T

02042049

BMISSI

t‘f’\n«nﬁ “=

i\i E x,*‘ 1 AT
| Materi:

REGISTRANT'S NAME @l&%ﬂmﬂ) ﬂ 6’&)@ (/V\C/O) Kw

*CURRENT ADDRESS

MICROFICHE CONTROL LABEL

P
**FORMER NAME RQCESSED
| | JUL 01 200
**NEW ADDRESS THmmﬂ
FINANCML \P

FILE NO. 82- J 7(_154 FISCAL YEAR /oZ —&f/‘i/j&

*  Complete for initiol submissions only ** Please note name and address changes

NDICA 0 S W
12G3-2B (INITIAL FILING) AR/S (ANNUAL REPORT) y/
12G32BR (REINSTATEMENT) SUPPL (OTHER)

- DEF 14A (PROXY)

OICF/BY: G%[

DATE : @/02//%
S/

\




SA~F 735

REFBEBEERAF
QWP ONFEM HOLDINGS LIMITED

02 JUH 19 fH1: 0

Oe bave a 5e//er

£ %

ANNUAL REPORT




B #& | CONTENTS

2 DEER
Corporate Information
4 ERBES

Chairman’s Statement

8 XER¥EKOE
Results & Business Review
18 EESREBAEREN
Directors” and Senior Managements’ Profile
25 RRBEXRSES
Notice of Annual General Meeting
30 EZEHSE
Report of the Directors

42 REEMRES
Auditors’ Report

45 mEWsE
Consolidated Income Statement
46 FEERRRER
Consolidated Statement of Recognised Gains and Losses

47 GEeEEBER

Consolidated Balance Sheet

49 EERBEX

Balance Sheet

50 FERERER

Consolidated Cash Flow Statement

52 B m AT

Notes to the Financial Statements

110 EEME

Group Properties

112 hFHBER

Five Year Financial Summary



~n A &EH CORPORATE INFORMATION

XEBEBIXR"
STATE NONFERROUS
METALS INDUSTRY ADMINISTRATION *

A
HEEEEB(EE)EEERAT |

CHINA NONFERROUS METALS
GROUP (HONG KONG) LIMITED

ROTBEEBERAF

ONFEM HOLDINGS LIMITED

TRADING 7 SPECIALISED | REAL ESTATE
CONTRACTING ; ~‘

WEBRRERKRSE
PROPERTY DEVELOPMENT |
& INVESTMENT I

IX®BEESR
INDUSTRIAL LUBRICANT |
PRODUCTS (jaeger)

i | S

. amEs . O HMEBIR B X 2 #t
l CURTAIN WALL ! ELECTRICAL & MECHANICAL j FIRE PROOFING
I {Condo) ENGINEERING (Polycrown)

MATERIALS (Enful)

* BREAFESETEITETEAEY  FEARANB (+FE B EE S EES TR ECAER ST~
FoRHAAERFLACE-—BAERRE — 7EERECLBI%RE —BRAY ~EE5RsB (E8) £EH5
RAOFR (ARAZHRBLERBR AIRBLAERRRNULERATEARFES -

¥ On 19 February 2001, Mr. Sheng Wa Ren (the Director of the State Economic and Trade Commission of The People’s Republic of China
(the “PRC")) promulgated that the Company’s ultimate single controlling shareholder, the State Nonferrous Metals Industry Administration
of the PRC was canceiled in the course of restructuring of the non-ferrous metals industry of the PRC. China Nonferrous Metals Group
(Hong Kong) Limited, the controlling shareholder of the Company for the time being, is now making enquiry with the relevant authority
of the PRC government regarding the progress of the change of the ultimate controlling shareholder.
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OVERVIEW

As a consequence of the successful business adjustments and
consolidation of ONFEM Holdings Limited (“the Company” and
its subsidiaries “the Group”) in 1998 and 1999, together with a
more favourable business environment, the Group achieved a

satisfactory result in 2000.

During the year under review, Hong Kong experienced a gradual
economic recovery with falling interest rates. These developments,
together with the commencement of canstruction work on several
major infrastructure projects such as the Cyberport and the West
Rail were beneficial for the local property and construction
industries. At the same time, the imminent entry of the People’s
Republic of China (the “PRC” or “China”) into the World Trade
Organisation (“WTQ") ensured continued growing demand from
investors for commercial and residential property of the PRC.
Meanwhile, China’s import tariffs kept falling. All these

developm\énts brought positive benefits to the Group.

Jaeger group recorded a further improvement in its performance
in the business of manufacturing and trading of industrial lubricant
products, following strategic market adjustments during the year.
Jaeger will also continue to develop the Northwestern China
market. While extending its sales network, Jaeger also plans to
increase its market share and thereby generating opportunities to

improve its operational efficiency.

Condo group which is principally engaged in specialised
construction contracting also achieved very satisfactory results.
Current contracts on hand amount to over HK$160 million,
including Shanghai Science Land, one of the key projects of the
Shanghai City Government. The project, started in the fourth

quarter of 1999 and completed at the end of March 2001, enjoyed
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extensive media coverage. The completion of the project has
further consolidated Condo’s market position and should help

Condo to secure future grade A projects in the PRC.

Awareness of the need for environmental protection continues to
grow among the business community and the general public and
increasingly strict environmental protection regulations are being
imposed in both Hong Kong and the PRC. In response, Polycrown
group is active in developing high potential environmental
protection business, building on the strong market position and
excellent reputation it has established in the electrical and
mechanical (“E&M”) engineering field over the past years. Its
environmental protection products include wastewater treatment
and energy efficient technologies projects. Polycrown aims at
becoming the most comprehensive and largest environmental
protection engineering company in Hong Kong and the PRC.
Current engineering contracts on hand amount to approximately

HK$140 million.

Following efforts to improve its operation and financial
management, the performance of Enful was greatly enhanced. Its
Bridgman fire door production plant in Dongguan was awarded
SO 9002 certification in June 2000, demonstrating that its
production and quality control procedures have been up to

international standards.

The Group’s property development and management business was
also satisfactory, particularly the progress of Hai Tian Garden in
Zhuhai. Piling work for this project was completed during the

year under review and the basement construction work is expected
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to be finished shortly. In addition, Hai Tian Garden was recently

awarded the X TE R T again by BRETRRERS.

Due to the global decline of “dot-com mania”, many enterprises
operating e-commerce businesses suffered losses and issued profits
warning announcements. Given this discouraging environment,
the Group re-examined its development plan for an online trading
platform for non-ferrous metals. The Group had invested
approximately HK$4 million altogether in this venture, about one-
sixth of the amount originally planned. After prudent
consideration, the Group decided to suspend the project, but will

reconsider in future when the market is sufficiently mature.

PROSPECTS

Continuous effort was made by the Group to strengthen its overall
operating mechanisms and risk management during the past year.
The Group’s strong support helped its subsidiaries to achieve
significant improvements in both their business performance and

their management quality.

Looking ahead, the Group will continue to pursue a prudent and
flexible development strategy to develop new non-ferrous metal
materials and environmental technology projects with its abundant
cash on hand. The Group aims at establishing a stronger presence
in fast-growing business sectors in order to pursue the best return

on investment for its shareholders.

On behalf of the Board of Directors, | extend my sincere thanks
for the contribution and hard work of all our management and
staff. We hope to create a brighter tomorrow with the support of

our shareholders, clients and suppliers.

By order of the Board

Gao Dezhu

Chairman

Hong Kong, 18 May 2001
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BUSINESS RESULTS

The Group’s turnover for the year ended 31 December 2000 was
HK$471 million, a 58% decrease over last year. However, if the
turnover of Magnequench International Inc. in the first eight
months of 1999 is excluded, the fall in overall turnover for the
Group’s remaining operations during the year was only 2%. This
reduction was mainly attributable to a decline in sale proceeds

arising from disposal of real estate.

BUSINESS REVIEW

1. Manufacturing and Trading of Industrial Lubricant

Products
Jaeger Oil & Chemical Holdings Limited (“Jaeger”)

Jaeger’s business results improved in 2000 but were stitl not fully
satisfactory, primarily because domestic demand in the PRC
market failed to live up to expectations. Since most of the PRC
joint ventures had been adversely effected by the Asian financial
turmoil, they continually adopted a conservative approach to
purchasing and placed overwhelming emphasis on price. Oil and

chemical suppliers responded with a price-cutting strategy,
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resulting in severe market competition. In addition, increasing
crude oil prices triggered price increases on other raw materials,
affecting the gross profits of many products. In this environment,
most of the joint ventures in the PRC adopted a strategy of
“purchasing localisation”. Jaeger also took strategic measures to
make comprehensive use of local resources, such as purchasing
focal raw materials, employing local manpower and performing
more processing itself to minimise the import of processed
materials. Costs were thereby reduced with satisfactory

consequences.

In the aspect of developing sales channels, Jaeger extended its
market from Hong Kong and Southeastern China to the Eastern
and Northern regions of the PRC in 2000. To facilitate this, Jaeger

established its Central and Eastern China office in Shanghai. it
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also set up its Xian office in May to take care of its business in

Shaanxi and Sichuan, in support of the PRC Government’s policy
of developing Northwestern China. To further tap the China
market, Jaeger also extended its distribution network in China by
adding new dealers in Chongging and Chengdu in the
Southwestern region, as welil as Dalian and Qingdao in the

Northeastern region.

Jaeger also recorded encouraging progress in product
development, including the acquisition of the PRC sole
distributorship of “Germ-Allcard” from Kuwait Petroleum (GB)
Ltd, covering a range of products such as lubricants for copper
and aluminium wire drawing. In Hong Kong, since most of the
factories had already moved to the mainland, Jaeger shifted its
business focus to the retail and consumer markets. Currently, Jaeger

|s searching for potenhal suppllers to develop other consumer

RN NS

“The new Jaeger“ﬁlant"in’Panvu‘ was completed during the.year, ‘

9,000 tons and greatly strengthening the competmveness ofJaeger
In addition, Jaeger set up a logistics centre in Dongguan to facilitate
a more effrieiht distribution service for the: ;whole region. The
centre als‘(:)f allows Jaeger to better use focal resources to fully

utlllse its productron lines in Chma

P
l

R June 2000 Jaeger moved |ts Hong Kong headquarter to Shatm to

be closer ta.its target markets in China and.to increase operating

fproducts to increase the market share of its products in Hong Kong ‘

11
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2.  Specialised Construction Contracting
Condo Group Limited (“Condo”)

With the gradual recovery of the Hong Kong economy since early
2000, many large scale infrastructure projects such as the
Cyberport and the West Rail have commenced construction.
Together with China’s expected entry into the WTO soon, this
created a favourable external environment for Condo’s

development.

Condo is actively preparing to set up an aluminium processing
factory in Southeastern China, which will supply raw materials to
manufacturing plants in Hong Kong and Southern China. The
factory is expected to be in operation by the end of 2001, and
should increase the gross profits of Condo’s business by five to

eight percent.
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In addition to consolidating its business in Hong Kong, Beijing
and Eastern China, Condo will expand its presence in other parts

of China to increase its overall market share in the country.

In the aspect of internal operation, Condo adopted a series of
measures to cut costs and strengthen-operational efficiency, such
as reducing manpower and other expenses, and formulating more
systematic internal management guidelines. These measures have

yielded satisfactory results.

Condo succeeded in securing over HK$160 million worth of
contracts in 2000. Of these, the construction of the aluminium
roof for Shanghai Science Land is not only the pioneer among the
projects of similar nature in China, but also one of the showcase
projects of the Shanghai City Government in the 21st century.
This project, was worth over RMB$100 million, and had been
awarded the Certificate of Quality Project B & TT2E &) by the
Ministry of Project Supervision (LI2$EE E8) of the PRC. It has
n%ade a significant contribution to the increase of Condo’s
popularity in China. Condo’s enhanced profile enabled it to secure
several other large scale projects incfuding Guangzhou
International Airport, exhibition halls in rﬁajor Chinese cities, and
the current glass curtain wall project for the Shatin Government

Building in Hong Kong.
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Polycrown Engineering (Holdings ) Limited (“Polycrown”)

In year 2000, the more stable local property market and the
commencement of construction work on several major
infrastructure projects in Hong Kong and China generated
numerous business opportunities for Polycrown. During the year
under review, Polycrown undertook key projects such as the
subcontracting E&M engineering works for Korean Hyundai Group
at Kwai Chung Container Port - Terminal No. 9 in Hong Kong
and subcontracting E&M engineering works for Cheung Kong
Group in Beijing Oriental Plaza. These projects further strengthen
the position of Polycrown in the industry, opening up opportunities
for it to secure E & M engineering projects of corporations

established in Hong Kong and China.

China’s imminent entry into the WTO is expected to stimulate
many infrastructure projects in the country. Polycrown’s abundant
experience in the China engineering sector, where it has a National
Grade A Licence for E&M Engineering Installation Works, will be
advantageous in capturing its share of these projects. Polycrown's

current contracts on hand amount to HK$140 million.

Polycrown'’s efforts over the last year have established its market
share and client base in the environmental protection business.
Having recruited specialists into the sales department for its
environmental protection products, Polycrown now has a strong
team of professionals in place and has full confidence in its future

performance in this field.
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Enful Holdings Limited (“Enful”)

In order to adapt to market changes, Enful carried out various
programmes of business adjustment in 2000. With both its finance
and operations on the right track, Enful recorded more satisfactory
performance in business development. Last year, Enful successfully
diversified its businesses and reduced its reliance on fireproofing
projects. Recent moves include the conversion of its fire door
production plant into a wood-processing factory, and the
development of wooden products and acoustic products. Enful’s
various businesses are expected to complement each other to

achieve synergy.

This successful transformation enabled Enful to win a record
HK$34 million worth of contracts on hand in the fourth quarter
of 2000, being the contract of the highest value in the last three
years. This greatly enhanced Enful’s bargaining power with
suppliers and sub-contractors, resulting in a significant reduction

in operating costs and a sharp increase in competitiveness.

Furthermore, both China’s forthcoming entry into the WTO and
the Chinese government’s support have a positive impact on
Enful’s wooden products business. Enful will flexibly adjust its
internal resources to tap the market, and is optimistic that there is
ample room for further increases in overall turnover and

profitability.

Since environmental protection will be one of the key businesses
in the future, Enful has started to diversify its markets in this field,
both geographically - exploring the Hong Kong and China markets
- and in terms of developing a wider product range since the
second half of 2000. Up to now, Enful has secured satisfactory
progress in the acoustic panel and acoustic plaster markets in
China and Hong Kong, winning initial recognition from Shanghai
Puxi and Hong Kong West Rail, as well as gaining the sole

distributorships of related products from many manufacturers.
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The new businesses mentioned above can complement the core
business of Enful. Although the development of acoustic engineering
is still at a preliminary stage of growth, with encouragement and
investment support from the Chinese and Hong Kong governments,
Enful can continue to build on its competitive advantages to
explore more projects related to environmental protection
materials and facilities. This will enable it to develop another

core business apart from wooden products processing.

3. Property Development and Management

ONFEM Tower, 29 Wyndham Street, Central

The property value of ONFEM Tower rebounded by over 10%
compared with last year. At the end of December 2000 it enjoyed
an occupancy rate of approximately 91%, with occupants
including the Hong Kong offices of a number of multinational
corporations. Both rental income and the quality of occupants
were satisfactory, and the property brought the Company an

income during the year of approximately HK$12 million.
The Garret, a residential project in Sydney, Australia

As of the end of 2000, over 90% of residential units in The Carret
were sold. Last year, the Australian government’s introduction of
a Goods and Services Tax (GST) resulted in pressure on sales of

new properties. However, the declining exchange rate of the

Australian dollar will be positive for sales of The Garret in 200T.
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_Hai Tian Garden, Zhuhai, the PRC

« The acceleration of China’s open door .policy encouraged more
investment by foreign enterprises. As a window.in China, Zhuhai

enjoys a promising property market, which is beneficial to the

sale of Hai Tian Garden in the city: The high quality of Hai Tian
Garden once again earned itthe [T 22— XHEIERT
ih | b)’/?ﬁfﬁf@?ﬁ@%ﬁ%ég in early 2001, and this news was

extensively covered by mass media in Zhuhai. Construction work

for the basement is targeted for completion in the near future and
the main building of Hai Tian Garden Section A is expected to be

completed up to the thirteenth floor by the end of 2001.

4. Infrastructure Investment

Greater Beijing Region Expressways Limited (“GBRE”)

A winding up order was issued by the High Court of Hong Kong
against Greater Beijing First Expressways Limited, a wholly-owned
subsidiary of GBRE, on 12 June 2000. Since the issue of the above-
mentioned winding up order, all the financial information are
withheld by the liquidator. The Group will pay close attention to
the progress of the liquidation so as to protect the interests of the

Group.

FINANCIAL POSITION

The Group's financial condition remains healthy with abundant
cash flow. As of 31 December 2000, its cash on hand and bank
balances amounted to approximately HK$483 million (1999:
approximately HK$597 million).

By Order of the Board

Wang Xingdong

Managing Director

Hong Kong, 18 May 2001
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BOARD OF DIRECTORS

Mr. GAO Dezhu, aged 61, was appointed as an Executive
Director and the Chairman of the Company in June 1998. He is
also the Chairman of China Nonferrous Metals Group (Hong Kong)
Limited {CNMG’), an Executive Director and the Chairman of
Oriental Metals (Holdings) Company Limited (‘{OMC’), and the
Vice Minister of the previous State Nonferrous Metals Industry
Administration ('SNMIA’). Mr. Gao graduated from the Fushun
College of Education and is a qualified senior economist in the
PRC. Prior to joining the Company, he was the Deputy General
Manager of Bank of China. Mr. Gao has over 40 years of
experience in financial management and extensive experience in

operation administration.

Mr. WANG Xingdong, aged 40, was appointed as an Executive
Director and the Managing Director of the Company in March
2001, responsible for the operation of and strategic planning for
the Company. He is also an Executive Director of CNMG, an
Executive Director of OMC and a Non-executive Director of China

Merchants China Direct Investments Limited.

Mr. Wang graduated from the Xiamen University, P.R.C. in 1982
with a Bachelor of Arts degree. He then further his studies in
business management between 1987 and 1989 in the Faculty of
Management of Business Administration of Long Island University

in New York, U.S.A,

Prior to joining the Company, he has been a member of senior
management of both U.S.A. and German corporations carrying
on trading business of metals and mineral products for many years.
Mr. Wang has extensive experience in international metals trading,

investment strategies and corporate management.
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Mr. LI Shiming, aged 37, was appointed as the Executive Deputy
Managing Director of the Company in September 1998. He is
also an Executive Director of CNMG. Mr. Li joined previous China
National Nonferrous Metals Industry Corporation (“the previous
CNNC”} in 1983, and worked in the No. 4 Metallurgical
Construction Company, the Infrastructure Bureau and the
Investment Department, responsible for finance, investment and
infrastructure. He was the Director to the Office of the President
of the previous CNNC in 1995. He joined CNMG in May 1997
and is the Deputy General Manager of the Company and the
Assistant General Manager of OMC. Mr. Li holds a Master’s Degree
of Business Administration from The Murdoch University. He has
been a board member of the China Nonferrous Construction
Association since 1989. Mr. Li was the Secretary of China
Nonferrous Infrastructure Financial Research Association. He is
a qualified accountant and economist and has extensive

experience in financial management and investment strategies.

Ms. TAM Wai Chu, Maria, aged 55, was appointed as an
Independent Non-executive Director of the Company in April
1997. Ms. Tam holds a Bachelor’s degree in Law from London
University. She is a practising barrister and has been in practice
since 1972. Ms. Tam is currently involved in numerous community
services: the Deputy of the National Peoples” Congress of the PRC,
a member of the Basic Law Committee of the Hong Kong Special
Administrative Region (the “HKSAR”), and a member of the Bar
Association and a board member of the Hong Kong Airport
Authority. She was also appointed as a member of Preparatory
Committee of the HKSAR, Hong Kong Affairs Adviser (PRC),
Provisional Legislative Council of the HKSAR. Prior to that, she
was a member of several public administration bodies such as
the Legislative Council, the Executive Council, and the HKSAR
Basic Law Drafting Committee. With her active involvements, Ms.
Tam has extensive experience and in-depth understanding of the
PRC and Hong Kong public affairs. Ms. Tam is also a Non-
executive Director of Wing On Company International Limited,
and 4 other companies listed on The Stock Exchange of Hong

Kong Limited {the “Stock Exchange”).
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Mr. LAM Chun, Daniel, aged 55, was appointed as an
Independent Non-executive Director of the Company in May
1997. He is the Director of the Property Division of Kowloon-
Canton Railway Corporation. He is a Registered Professional
Surveyor and an Authorized Person under the Buildings
Ordinance. He has over 30 years of experience in the surveying
profession. He is a fellow member of the Royal Institution of
Chartered Surveyors and the Chartered Institute of Arbitrators. He
is a fellow and the Past President (1986-1987) of the Hong Kong
Institute of Surveyors, and a fellow and the Past Chairman (1997-
2000) of the Hong Kong Institute of Arbitrators. Mr. Lam is
currently a member of the Hong Kong Housing Authority and the
Chairman of its Building Committee. He was a member of the
Hong Kong Surveyors Registration Board, is a consultant to the
World Bank on the Urban Land Policies Study for the PRC and a
Council Member of the Hong Kong International Arbitration
Centre. He had worked in the Hongkong Land Group,
Architectural Services Department, Housing Department,
Hongkong Bank Group, Sime Darby Group, China Light & Power
Group and was a former Executive Director of Tian An China
Investment Co. Ltd. and the former Chairman of DCL Consultants

Limited.

Mr. CUI Guisheng, aged 54, was an Executive Director and
the Managing Director of the Company from June, 1998 to March,
2001. He was the President of CNMG, an Executive Director and
the Vice Chairman of OMC, a Non-executive Director of China
Merchants China Direct Investments Limited and a director of
Jiangxi Copper Company Limited. Mr. Cui is a qualified senior
economist in the PRC and is a tutor for master degree research
candidates in the Central South China University of Technology,
the PRC.
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SENIOR MANAGEMENT

Mr. IP Shu Wabh, Eric, aged 32, joined the Company in August
1998 and is the Group’s Financial Controller. He is the Director
of Jaeger Group, Enful Group, Condo Group and Zhuhai (Oriental)
Blue Horrison Properties Company Limited. Mr. Ip holds a
Bachelor’s degree in Commerce from the University of New South
Wales, Australia and is a CPA member of the Australian Society
of Certified Practising Accountants and an associate member of
the Hong Kong Society of Accountants. He has extensive local

and overseas experience in financial and general management.

Ms. HE Xiaoli, aged 33, joined the Company in November, 1999
and is the General Manager of the Finance Department of the
Company. She graduated from the Economics Department of the
Northern Gong Ye University and holds a Bachelor’s degree in
Accounting and is also a PRC Senior Accountant and a member
of The Association of Chartered Accountants, PRC. Prior to joining
the Company, she had been the Head of Business Division of the
Finance Department of the previous CNNC and the Deputy
Minister of Accounting Information Bureau. She has extensive

experience in financial management of PRC enterprises.

Ms. LU Bei, aged 32, joined the Company in September 1998
and is responsible for the operation of Business Department. She
holds a Bachelor of Arts degree in Foreign Language from the
Tsinghua University. Prior to joining the Company, she was
engaged in international trading for Chinese and foreign

companies and had 10 years business experience.

Mr. NGAI Kong Mau, Philip, aged 40, joined the Company in
December 1999. He is the Senior Manager of the Construction
Department. Mr. Ngai holds a Bachelor’s degree in Engineering
from Concordia University, Canada. He is a member of The Hong
Kong Institute of Engineers (Ir MHKIE), a member of The Chartered
Institution of Building Services Engineers of U.K. (C. Eng MCIBSE},
a registered member of the Association of Professional Engineers
of Ontario (P. Eng APEO). Mr. Ngai has extensive experience in
the E&M engineering field and has been involved in the design,
supervision, and project management of various projects in

Canada, Hong Kongand the PRC.
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Mr. LO Chi Yin, Eric, aged 33, joined the Company in June
1999 and is the Senior Project Manager of the Company. Mr. Lo
holds a Bachelor’s degree in Building Technology & Management
from The Hong Kong Polytechnic University and is an associate
of the Hong Kong Institute of Surveyors, the Royal Institution of
Chartered Surveyors and the Chartered Institute of Arbitrators. He
has extensive experience in the areas of property development,

project management and construction in Hong Kong and the PRC.

Mr. SZETO Wai Hung, Augustine, aged 41, is the Managing
Director of Jaeger. He holds a Bachelor’s degree in Commerce
from the University of New South Wales, Australia and is an
associate member of The Institute of Chartered Accountants in
Australia and the Hong Kong Society of Accountants. Mr. Szeto
joined Jaeger in 1993 as the group Financial Controller and
became the General Manager in 1994. He was further promoted
to the Managing Director of Jaeger group in May 1997. He has
over 17 years of local and overseas financial and general

management experience.

Mr. CHAN Wang Kay, aged 53, is the Managing Director and
the co-founder of Jaeson Aerosol Company Limited, a subsidiary
company of jaeger, which was established in 1993. He holds a
Bachelor’s degree in Science from the Chinese University of Hong
Kong and is an associate member of the International Aerosol
Association since 1973. He is a professional chemist specialised
in the development, manufacturing and marketing of industrial
aerosol products in Hong Kong and the PRC for more than 28

years.

Mr. WONG lat Tong, aged 39, is a Director of Condo and
President of Shanghai Jin Qiao Condo Decoration Engineering
Co. Ltd. He has 18 vears of experience in construction business

in Hong Kong, Macau and the PRC.

Mr. YU Lap On, Stephen, aged 43, is a Director and one of the
founders of Condo in 1980. He has over 21 years of experience
in running building materials and metal work business and is
responsible for the business of Condo in Hong Kong, Macau and

Guangdong regions.
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Mr. NG Tze Kwan, Eric, aged 47, is a Director and one of the
founders of Condo in 1980 and the General Manager of Shanghai
Jin Qiao Condo Decoration Engineering Co. Ltd. He has 21 years
of experience in the curtain wall business in Hong Kong, Macau

and the PRC.

Mr. CHAN Sun Nung, Simon, aged 41, joined Condo in 1989
and is now a Director and the Technical Director of Condo group.
He graduated from the Department of Civil Engineering, the Hong
Kong Polytechnic University and has 21 years of experience in

curtain wall design and technical management.

Mr. LEUNG Pok Ching, aged 44, is the Deputy Chairman and
General Manager of Polycrown. He took over the management
of Polycrown group in 1990. Mr. Leung graduated from the
University of Kennedy-Western, California, USA and obtained a
Bachelor’s degree in Engineering. He is an associate of Chartered
fnstitution of Building Services Engineer, a member of American
Society of Heating, Refrigerating and Air-conditioning Engineers,
a member of Hong Kong Electrical Contractors’ Association Ltd.
and an Incorporated Engineer of British Engineering Council (CEI),
and is a licensed electrician of Hong Kong (COHO class). Mr.
Leung has more than 26 years of experience in mechanical and
electrical engineering and has been involved in the design,
supervision, contracting and management of various engineering

projects in Hong Kong, Macau and the PRC.

Mr. LIU Ying Yeung, Hilter, aged 42, is a Director and the
Assistant General Manager of Polycrown. He joined Polycrown
group in 1996. He is an associate of Chartered Institution of
Building Services Engineer, a fellow member of Institute of
Plumbing and an Incorporated Engineer of British Engineering
Council (CEl). Mr. Liu has more than 24 years of experience in
mechanical and electrical engineering and has been involved in
the design, supervision, contracting and management of various

engineering projects in Hong Kong, Macau and the PRC.
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Mr. CHOW Man Chiu Michael, aged 50, is a Director and
the Deputy General Manager of Polycrown. He joined Polycrown
group in 2000. He holds a Bachelor of Science degree in
Mechanical Engineering from University of Houston of USA
(BSME), and is a Corporate Member of the Chartered Institution
of Building Services Engineers of U.K. (MCIBSE), a Corporate
Member of the Hong Kong Institution of Engineers (MHKIE), a
Chartered Engineer of the British Engineering Council (C. Eng).
Mr. Chow has 24 years of experience in sewage treatment, E & M
infrastructure works and building services engineering. He has
participated in design, contracting and management of various
projects including the Contract E8 for the MTRC Modified Initial
Line, the Tai Po Sewage Treatment Plant Phases Il & IV, the Sewage
Treatment Plant of Fairview Garden, the complete E & M system
designs for the COSCO Hotel in Shanghai and the HVAC warks
for the HK Times Square etc. Mr. Chow is currently the head of
the EP department of Polycrown and in charge of the overall

development of Polycrown group’s EP business.

Mr. KEUNG Chee Cheong, aged 46, was appointed as a
Director of Enful in 1993 and became the Managing Director in
1998. He holds Bachelor’s degrees in Mechanical Engineering
and Commerce (Management Science) from the University of
Ottawa and the University of Windsor, Canada respectively. He
has been a member of the Institute of Marine Engineers (Chartered
Engineer) since 1986. Mr. Keung has over 10 years of experience
in management position of the projects for land and property

development in Hong Kong and the PRC.

Mr. MAK Yun Wo, Simon, aged 51, was appointed as a Director
of Enful in 1992 and is responsible for the manufacturing and
marketing of fire doors, fire rated glazing as well as decoration
and fit-out contracting. He has over 20 years of working
experience in marketing, manufacturing and trading businesses

in Hong Kong and the PRC.
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NOTICE IS HEREBY GIVEN that the Annual General Meeting of
the Shareholders of the Company will be held at The Board Room,
7th Floor, The Dynasty Club, South West Tower, Convention
Plaza, 1 Harbour Road, Wanchai, Hong Kong on Wednesday, 27

June 2001 at 10:30 a.m. for the following purposes:

1. To receive and consider the Audited Consolidated Financial
Statements and the Reports of the Directors and Auditors

for the year ended 31 December 2000.

2. Tore-elect the retiring Director and to fix the remuneration

of Directors.

3. To fix a maximum number of Directors and to authorize
the Directors to appoint additional Directors up to such

maximum number.

4. To appoint Messrs. Arthur Andersen & Co. as the Auditors

for the ensuing year and to fix their remuneration.

5. Asspecial business, to consider and, if thought fit, pass the

following resolution as an Ordinary Resolution:
“THAT

(a)  subject to paragraph 5(c) below, the exercise by the
Directors of the Company during the Relevant Period
(as defined in paragraph 5(d) below) of all the powers
of the Company to allot, issue and deal with additional
shares in the capital of the Company and to make or
grant offers, agreements and options which might
require the exercise of such power be and is hereby

generally and unconditionally approved;

(b)  the approval in paragraph 5(a) above shall authorize
the Directors of the Company during the Relevant
Period to make or grant offers, agreements and options
which might require the exercise of such power after

the end of the Relevant Period:
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the aggregate nominal amount of share capital allotted
or agreed conditionally or unconditionally to be
allotted (whether pursuant to an option or otherwise)
by the Directors of the Company pursuant to the
approval in paragraph 5(a) above, otherwise than
pursuant to (i} a Rights Issue (as defined in paragraph
5(d) below) (ii) the exercise of rights of subscription
or conversion under the terms of any warrants issued
by the Company or any securities which are
convertible into shares of the Company or (iii) an issue
of shares under any option scheme or similar
arrangement for the time being adopted for the grant
or issue to officers and/or employees of the Company
and/or any of its subsidiary companies of shares or
rights to acquire shares of the Company or (iv} any
scrip dividend or similar arrangement providing for
the allotment of shares in lieu of the whole or part of
a dividend on shares of the Company, shall not exceed
the aggregate of (aa) 20 per cent. of the total nominal
amount of the share capital of the Company in issue
on the date of the passing of this Resolution plus (bb)
(if the Directors of the Company are so authorized by
a separate ordinary resolution of the shareholders of
the Company) the aggregate nominal amount of the
share capital of the Company repurchased by the
Company subsequent to the passing of such resolution
(up to a maximum equivalent to 10 per cent. of the
aggregate nominal amount of the share capital of the
Company in issue on the date of this Resolution) and
the said approval to the Directors in paragraph 5(a)

shall be limited accordingly; and
for the purpose of this Resolution:

“Relevant Period” means the period from the passing

of this Resolution until whichever is the earliest of:

(i) the conclusion of the next Annual General

Meeting of the Company;
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(i) the expiration of the period within which the
next Annual General Meeting of the Company

is required by law to be held; or

(ii)  the revocation or variation of the authority given
under this Resolution by ordinary resolution of

the shareholders in general meeting; and

“Rights [ssue” means an offer of shares or other
securities open for a period fixed by the Directors of
the Company to the shareholders on the register on a
fixed record date in proportion to their shareholdings
as at that date (subject to such exclusions or other
arrangements as the Directors may deem necessary
or expedient in relation to fractional entitlements or
having regard to any restrictions or obligations under
the laws of any recognized regulatory body or any

stock exchange).”

6. As special business, to consider and, if thought fit, pass the

following resolution as an Ordinary Resolution:

“THAT

{a}

subject to paragraph 6(b) below, the exercise by the
Directors of the Company during the Relevant Period
(as defined in paragraph 6(c) below) of all the powers
of the Company to repurchase its own shares
{including redeemable shares) on the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) or any
other stock exchange on which the securities of the
Company may be listed and recognized by the
Securities and Futures Commission and the Stock
Exchange for this purpose, subject to and in
accordance with all applicable laws and/or the
requirements of_the Rules Governing the Listing of
Securities on the Stock Exchange or of any other stock
exchange as amended from time to time, be and is

hereby generally and unconditionally approved;
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by ADFKBLX6(BEERZR (b) the aggregate nominal amount of share capital

FEHEH#RE TRBBEALT repurchased by the Company pursuant to paragraph

RAEABERBER 2T 8T 6(a) above shall not exceed 10 per cent. of the total

REEHEL#EF 2T Mkt nominal amount of the share capital of the Company

Xo(a)RBETEHEGZHETZ in issue on the date of the passing of this Resolution

ZUHBERS ; and the said approval to the Directors in paragraph

s . hall imi i ;

€ BALRBERS 6(a) above shall be limited accordingly
i o e for th i fon:

(EEE g A rZsmE {(c)  for the purpose of this Resolution

EHETHEA-—BEEREEH “Relevant Period” means the period from the passing

k2 BE of this Resolution until whichever is the earliest of:

(i) XTRATEREBEXRE (i) the conclusion of the next Annual General
FERZAB; Meeting of the Company;

(i KEABREXRLAEATE (i) the expiration of the period within which the
FTREREBEARE2H next Annual General Meeting of the Company
REmZA ;=N is required by law to be held; or

(i) RERAREXRELBRAE (i) the revocation or variation of the authority given
BRBEREAFRER under this Resolution by ordinary resolution of
BEIEE - the shareholders in general meeting.”

7. KARBINEE G ZELMBEBUT As special business, to consider and, if thought fit, pass the

RERREBREER

BREBBLNFCRRERE B
RESSHRRBLUERRERF
REARBBEARRARAF 2B D
EHEALE MEAQARDNESEREL
VESRRARBEIRBZRAEER
FBEFLRBOZRAEELHEST
BERBEAQRIANFAERBBAEZ
CERTRAEESRFETI 2T ¢ )

following resolution as an Ordinary Resolution:

“THAT conditional upon Resolution No. 6 above being
passed, the aggregate nominal amount of the number of
shares in the capital of the Company which are repurchased
by the Company under the authority granted to the Directors
as mentioned in Resolution No. 6 above shall be added to
the aggregate nominal amount of share capital that may be
allotted by the Directors pursuant to Resolution No. 5 above,
provided that the amount of share capital repurchased by
the Company shall not exceed 10 per cent. of the total
nominal amount of the share capital of the Company in

issue on the date of this Resolution.”
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8.

To transact any other business.

By order of the Board

Wang Xingdong

Managing Director

Hong Kong, 18 May 2001

Notes:

A member entitled to attend and vote at the Meeting is entitled to
appoint one or more proxies to attend and, on a poll, vote on his/

her behalf. A proxy need not be a member of the Company.

To be valid, a form of proxy and the power of attorney or other
authority, if any, under which it is signed or a notarially certified
copy of such power of attorney or authority, must be deposited at
the Company’s principal place of business at 11th Floor, China
Minmetals Tower, 79 Chatham Road South, Tsimshatsui, Kowloon,
Hong Kong not less than 48 hours before the time appointed for

holding the Meeting or adjourned Meeting.

The Register of Members will be closed from Friday, 22 June 2001
to Wednesday, 27 June 2001, both days inclusive, during which
period no transfer of shares will be effected. In order to qualify for
attending the meeting convened by the above, all share certificates,
with completed transfer forms either overleaf or separately, must
be lodged with the Company’s Hong Kong Branch Registrars, Central
Registration Hong Kong Limited at Rooms 1712 - 1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Hong Kong not later
than 4:00 p.m. on Thursday, 21 June 2001.
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The Board of Directors have pleasure in submitting their annual
report together with the audited financial statements for the year

ended 31 December 2000.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
principal activities and other particulars of the subsidiaries are

set out in Note 12 to the financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the Group's sales and purchases
attributable to the major customers and suppliers during the

financial year is as follows:

HARERRE.ATH

Percentage of the Group’s total

HESE
Sales

2000 1999

24 1]
Purchases

2000 1999

BEXEF 19% 21%
BEREFRGER 37% 41%
BAHER

BEAHEFALRE

The largest customer
Five largest customers in aggregate
37% 4% The largest supplier

94 % 16% Five largest suppliers in aggregate

REFEEARE SEESHEBPEAL
(EEREBHAREFERABESL
MR EFRYL)) RRESFIENM
BEXRQIRAS%UUL2ERQBTRE » 15
ERELUEFRHEBREHZTAES -

At no time during the year, have the Directors, their associates
(as defined in the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (“Listing Rules”)) or
any shareholders of the Company (which to the knowledge of the
Directors owns more than 5% of the Company’s share capital)

had any interests in the above customers and suppliers.
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FINANCIAL STATEMENTS

The profit of the Group for the year ended 31 December 2000
and the state of the Company’s and the Group’s affairs as at that

date are set out in the financial statements on pages 45 to 109.

The Directors do not recommend the payment of a final dividend

for the year ended 31 December 2000 (1999: Nil).

CHARITABLE DONATIONS

During the year, the Group made charitable donations amounting

to HK$28,000 (1999: HK$37,OFOO).

PROPERTY, PLANT AND EQUIPMENT

Movements in property, plant and equipment during the year are

set out in Note 11 to the financial statements.

SHARE CAPITAL

Details of the Company’s share capital are set out in Note 24 to

the financial statements.

RESERVES

Movements in reserves during the year are set out in Note 25 to

the financial statements.
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EEZ2RBEN

FEREZEEAESHEEALIREA
EAMBLATYEAR-FAREARD
B FTURLEMEFHEE(—REERME
B 2RERREEN -

DIRECTORS

The Directors who held office during the year and up to the date

of this report were:

Gao Dezhu

Wang Xingdong (appointed on 30 March 2001)
Li Shiming

Tam Wai Chu, Maria (Non-executive)

Lam Chun,Daniel (Non-executive)

Cui Guisheng (resigned on 30 March 2001)

Du Sheng (removed on 26 June 2000)

Mr. Li Shiming retires from office in accordance with Article 111(A)
of the Company's Bye-laws, being eligible, offers himself for re-

election.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual
general meeting has an unexpired service contract which is not
determinable by the Company and any of its subsidiaries within
one year without payment of compensation, other than normal

statutory obligations.
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DIRECTORS’ INTERESTS IN SECURITIES AND
RIGHTS TO ACQUIRE SECURITIES

As at 31 December 2000, none of the Directors or the chief
executive of the Company had any interests in any equity or debt
securities of the Company or any of its associated corporations of
the Company (within the meaning of the Securities (Disclosure of
Interests) Ordinance ("SDI Ordinance")) which are required to be
notified to the Company and The Stock Exchange of Hong Kong
Limited ("Stock Exchange") pursuant to section 28 of the SDI
Ordinance (including interests which they are deemed or taken
to have under section 31 of the SDI Ordinance or Part | of the
Schedule to the SDI Ordinance) or which are required, pursuant
to section 29 of the SDI Ordinance, to be entered in the register
referred to therein or are required, pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies, to

be notified to the Company and the Stock Exchange.

During the year, none of the directors or the chief executive of
the Company nor their spouses or children under 18 years of age
was granted or had exercised any rights to subscribe for any equity
or debt securities of the Company or any of its associated

corporations.

CONVERTIBLE SECURITIES, OPTIONS,
WARRANTS OR SIMILAR RIGHTS

The Company had no outstanding options, convertible securities,

warrants or other similar rights as at 31 December 2000.

There has been no repurchase or exercise of options and

convertible securities during the year.
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BFEXRRAIREZZERS

R-BEZEF+TZR=+t—-80  RELFD
RARREERZROIE 16RREMRE
ZEEMMRE  ZRABHNETHRE
HE10%H U EADT 2B BITRAFERS

BRREH

Name of shareholder

SUBSTANTIAL INTERESTS IN THE SHARE
CAPITAL OF THE COMPANY

As at 31 December 2000, according to the register required to be
kept by the Company under section 16(1) of the SD! Ordinance,
the Company was notified that the following shareholders were
interested in 10% or more of the issued share capital of the

Company:

HO BT
RERGHE ki@ sADL

Number of Percentage of

shares held total issued shares

BXREEEEIXR"
State Nonferrous Metals

Industry Administration * H 416,009,928 53.87%
China Nonferrous Metals Holdings

(Cook Islands) Limited 1 416,009,928 53.87%
TEERLE (BB EER

ERLATR(PEAFE (8D
China Nonferrous Metals Group

(Hong Kong) Limited (“CNMG™) 2 416,009,928 53.87%
Haka International Limited {(“Haka") 383,188,208 49.62%
Bat Notes:
* BEEE2ECMT * Please refer to the Note on page 2
1. RBEBEZRGH ZERTEBRBEE 1. By virtue of the SDI Ordinance, these companies are deemed to be

B Haka}$ %5 2383,188, 208 RO K ER
EE® (BB MEE 232,821,720 K%
2R o

2. BRARFEEH32,821,720 BG4 #EH
ER(EB)THERESHHkaFE 2
383,188,208 R 17 < & o

interested in the 383,188,208 shares held by Haka and 32,821,720
shares held by CNMG.

2. In addition to 32,821,720 shares held by itself, CNMG is deemed
to be interested in the 383,188,208 shares held by Haka.
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MEEX
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IFEMBHE

FEERBELBAVRFEZREAREE
HEERZEaREHEFE 1128 -

DIRECTORS’ INTERESTS IN CONTRACTS

No contract of significance to which the Company, any of its
holding companies, or any of their subsidiaries was a party, in
which a director of the Company had a material interest, subsisted

at the end of the year or at any time during the year.

MANAGEMENT CONTRACTS

Save as disclosed in Note (b) on page 40 and Note 31 on page
107 to 108 of the annual report, no contract for management and
administration of the whole or any substantial part of any business

of the Company were entered into or existed during the year.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries have purchased,
sold or redeemed any of the Company's listed securities during

the year.

BANK LOANS, OVERDRAFTS AND OTHER
BORROWINGS

Particulars of loans and overdrafts of the Group as at 31 December

2000 are set out in Notes 21 and 22 to the financial statements.

INTEREST CAPITALISED

The amount of interest capitalised by the Group during the year

is set out in Note 4 to the financial statements.

FIVE YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 112 of the

annual report.
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PROPERTIES

Particulars of the major properties and property interests of the

Group are shown on pages 110 to 111 of the annual report.

EMPLOYEES

As at 31 December 2000, the Group employed 687 staff. The
amount of the remunerations paid during the year was
approximately HK$77,000,000. The Company adopted a pay
policy in line with market practice, and remuneration was
determined with reference to the performance and experience of

individual employees.

The shareholders of the Company approved a share option scheme
for executives (“the Scheme”) on 30 September 1993. The Scheme
was tailor-made for the executives and senior staff of the Group.
Under the Scheme, the Directors of the Company have the
authority at their discretion to invite executives and senior staff of
the Group to take up options to subscribe for shares in the

Company according to the terms and conditions of the Scheme.

The Scheme is intended to encourage executives and staff of the
Group to contribute to maintaining and where possible improving
the share price of the Company in the long run. At the same time,
the Scheme serves as a recognition to those staff with excellent
performance and helps the Group to retain experienced and

capable employees.

Meanwhile, the Group is well aware of the importance of quality
management and specialist expertise as key factors in achieving
corporate success. While strengthening its operational
management, the Group also encourages self-advancement and
attracts great importance to the provision of various forms of
professional training to employees at different levels. Through
appropriate training, employees’ skills can be enhanced and their
personal potential can be developed. Provision of training also

help to increase their job satisfaction and loyalty to the Company.
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PENSION SCHEME

Details of the Group pension scheme are set out in Note 29 to the

financial statements,

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company's

Bye-Laws or the law in Bermuda.

CORPORATE GOVERNANCE

None of the Directors of the Company is aware of any information
which would reasonably indicate that the Company is not or was
not in compliance with the Code of Best Practice (“the Code of
Best Practice”) as set out in Appendix 14 of the Rules Governing
the Listing of Securities on the Stock Exchange throughout the
year ended 31 December 2000 except that the non-executive
directors of the Company are not appointed for a specific term as
they are subject to retirement by rotation and re-election at the
annual general meeting of the Company in accordance with the

Company’s Bye-laws.

AUDIT COMMITTEE

In March 1999, the Board of Directors resolved to establish an
audit committee with written terms of reference and appointed
two independer%t non-executive directors of the Company, Mr.
Lam Chun, Daniel and Ms. Tam Wai Chu, Maria, as members of
the committee pursuant to the Code of Best Practice. The audit
committee convened six meetings during the year, and its principal
duties include the review and supervision of the Group's financial

reporting process and internal controls.
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Messrs. Arthur Andersen & Co. were appointed as auditors (the
“Auditors”) of the Company in March 2001 to fill the vacancy
caused by the resignation of Messrs. KPMG as the auditors of the

Company on the same date.

The Auditors will retire at the forthcoming annual general meeting

and, being eligible, offer themselves for re-appointment.

CONNECTED TRANSACTIONS

In connection with certain connected transactions (the
“Transactions”) which details are set out in Note (b) below and
pursuant to the waiver granted by the Stock Exchange on 6 July
2000, the Transactions have been reviewed by the Directors of
the Company (including independent non-executive Directors).
The Directors (including independent non-executive Directors)
of the Company have confirmed that (i) the Transactions have
been carried out: (a) in accordance with the terms of the Future
Service Agreement; (b) on normal commercial terms (which
expression will be construed by reference to transactions of a
similar nature and as made by similar entities in Hong Kong) or
where there is no available comparison on terms that are no less
favourable than terms available from independent third parties;
and (c) are fair and reasonable so far as the shareholders of the
Company are concerned; (i} in this financial year, the aggregate
consideration payable by the Company in respect of the
Transactions under the Future Service Agreement did not exceed
3% of the consolidated net tangible assets of the Company as

disclosed in the financial statements.



BMERXS @

ER FAEEFTYTIHERLTRAUES
HECHEERS

(a)

—AAREANBTRRB  EATRZE
E i B2 RIONFEM Finance Limited
(TOFL] T EXBRBRTEDRR
EEBEPEEC(BRITIEN
BE B OFLEREERR (BE)
2426,000,0008 TBR(ERD -
FEEABEENZME  TAR
“EEZF At LBEE-

“EZZF-_R-ThE REESR
(BEB)RAHAGOFLEBERZ T
ERHAE - ERAATESESHE
R HRBOFLEFTEAEEG (B
BIR-_ZEEZEF-_B-TAITILZ
BABBBERT 226,000,000/
ZENRBERASEA  FERXRAA
BEIMEME - At LHRER
EEEGFFEBR-_ZEZEEFNA=
T-BHEE-

—EETENA=+-H TEHES
(BB R BEOFLEEER 2
BRENAAEEH1,482,356B T M
ERA£26,000,000B T ZERIRE
BIRBOFLETEER (BBIR-E
BEFNAZ+-BiUzHEGE
BERE=fA FEREREERE
h2E - Akt » FEFREREHF
BEER-_ZEZEFE+-B=1tHE
iz o

CONNECTED TRANSACTIONS (Cont'd)

During the year, the Group entered into the following connected

transactions as defined under the Listing Rules:

(a)

On 16 August 1999, ONFEM Finance Limited (“OFL"), a
wholly-owned subsidiary of the Company, principally
engaged in financing activities within the Group, entered
into a loan agreement with CNMG under which OFL made
an advance of HK$26,000,000 (“the Loan”) to CNMG at
an interest rate of 2% over the prime rate per annum which

was repayable on 29 February 2000.

On 29 February 2000, CNMG made on the maturity date a
repayment of all the interests accrued to the Loan to OFL.
[n view of the surplus cash position of the Company at that
time, the principal of the Loan amounting to HK$26,000,000
was extended for further six months at an interest rate of
2% over the prime rate per annum pursuant to a
supplemental agreement entered into between OFL and
CNMG on 29 February 2000. The aforesaid loan and the

accrued interest thereon were repayable on 31 August 2000.

On 31 August 2000, CNMG made on the maturity date a
repayment of all the interests accrued to the Loan amounting
to HK$1,482,356 to OFL. The principal of the Loan
amounting to HK$26,000,000 was extended for further three
months at an interest rate of 2% over the prime rate per
annum pursuant to a supplemental agreement entered into
between OFL and CNMC on 31 August 2000. The aforesaid
loan and the accrued interest thereon were repayable on

30 November 2000.
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CONNECTED TRANSACTIONS (Cont'd)

{b)

On 30 November 2000, CNMG made on the maturity date
a repayment of all the interests accrued to the Loan
amounting to HK$745,452 to OFL. The date of repayment
of the principal of the Loan amounting to HK$26,000,000
was extended for further six months at an interest rate of
2.5% over the prime rate per annum pursuant to a
supplemental agreement entered into between OFL and
CNMG on 30 November 2000. The Loan and the accrued

interest thereon are repayable on 31 May 2001.

During the year, OFL earned interest income of
approximately HK$2,936,000 (1999: approximately
HK$1,030,000) from the above loan. The outstanding loan
as at 317 December 2000 amounted to HK$26,264,986
(1999: HK$27,030,000).

The Company and CNMG entered into an agreement on
12 May 2000 (the “Future Service Agreement”) in respect
of the sharing of administrative costs for administration
services rendered by CNMG for the period from 1 January
2000 to 31 December 2002 (the “On-Going Connected
Transaction”). Based on the amounts estimated as specified
in the cash flow forecast of CNMG for the year 2000, the
maximum amounts to be paid by the Company were
expected to be not more than HK$5,697,500,
HK$6,288,750 and HK$6,933,750 respectively for the years
2000, 2001 and 2002. The amount shared by the Company
was HK$3,830,000 (1999: HK$4,419,000). The outstanding
balance due to CNMG as at 31 December 2000 was
HK$1,699,000 (1999: HK$123,000).
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CONNECTED TRANSACTIONS (Cont'd)

The Directors confirmed that the above connected transactions,
with the exception of the transaction detailed under Note (b) above
for which a waiver had been obtained from the Stock Exchange,
had been previously announced in the newspapers by the
Company and are properly disclosed in the annual report in

accordance with Chapter 14 of the Listing Rules.
The Group also entered into following related party transactions:

(c)  During the year, the Company made various loan advances
in aggregate of HK$66,300,000 to Condo Engineering
{China) Limited, Enful Engineering Limited, Enful Design &
Build Limited, and Polycrown Engineering Limited, all of
which are non wholly-owned subsidiaries of the Company
and earned interest of approximately HK$7,800,000. The
advances are charging interest ranging from prime rate plus
0.5% to prime rate plus 4% per annum. At 31 December

2000, approximately HK$84,700,000 was outstanding.

By Order of the Board

Wang Xingdong

Managing Director

Hong Kong, 18 May 2001
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ARTHURANDERSEN

Arthur Andersen & Co

21st Floor Edinburgh Tower
The Landmark

15 Queen’s Road Central
Hong Kong

AUDITORS’ REPORT TO THE SHAREHOLDERS OF
ONFEM HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

We have audited the financial statements on pages 45 to 109
which have been prepared in accordance with accounting

principles generally accepted in Hong Kong.

Respective responsibilities of directors and auditors

The Company’s Directors are responsible for the preparation of
financial statements which give a true and fair view. In preparing
financial statements which give a true and fair view it is
fundamental that appropriate accounting policies are selected and

applied consistently.

It is our responsibility to form an independent opinion, based on

our audit, on those statements and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of
Auditing Standards issued by the Hong Kong Society of
Accountants, except that the scope of our work was limited as

explained below.
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Basis of opinion (Cont'd)

An audit includes examination, on a test basis, of evidence relevant
to the amounts and disclosures in the financial statements. It also
includes an assessment of the significant estimates and judgements
made by the Directors in the preparation of the financial
statements, and of whether the accounting policies are appropriate
to the circumstances of the Company and the Group, consistently

applied and adequately disclosed.

We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable
assurance as to whether the financial statements are free from
material misstatement. However, the evidence available to us was

limited because of the following matter:

As explained in Note 13(a) to the accompanying financial
statements, the Group held approximately 15.3 per cent of the
common stock of Greater Beijing Region Expressways Limited
(“GBRE"), a company incorporated in the British Virgin Islands,
with an original investment cost of approximately HK$244 million
and a carrying value of approximately HK$122 million as at 31
December 2000. Pursuant to a winding up order issued by the
High Court of Hong Kong against Greater Beijing First Expressways
Limited (“GBFE”), a key principal subsidiary of GBRE, on 12 June
2000, all the financial information of GBFE was withheld by the
liquidator. As such, the Group was unable to provide adequate
financial information for us to assess the fair value of GBRE or
GBFE. There were no other satisfactory audit procedures that we
could adopt to obtain sufficient evidence to determine the fair

value of the investment.

In forming our opinion we also evaluated the overall adequacy
of the presentation of information in the financial statements. We

believe that our audit provides a reasonable basis for our opinion.
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Qualified opinion arising from limitation of audit scope

Except for any adjustments that might have been found to be
necessary had we been able to obtain sufficient evidence to
determine the fair value of the investment in GBRE, in our opinicn
the financial statements give a true and fair view of the state of
affairs of the Company and the Group as at 31 December 2000
and of the profit and cash flows of the Group for the year then
ended and have been properly prepared in accordance with the

disclosure requirements of the Hong Kong Companies Ordinance.

In respect alone of the limitation on our work relating to the above

matter:

. we have not obtained all the information and explanations
that we considered necessary for the purpose of our audit;

and

. we were unable to determine whether proper books of

account had been kept.

Arthur Andersen & Co

Certified Public Accountants

Hong Kong,
18 May 2001



Felax CONSOLIDATED INCOME STATEMENT

HE-_ZEZEF+-AEZ+—-HLFE For the year ended 31 December 2000
(BB#B B EL) (Amounts expressed in Hong Kong dollars)

-2 2 470,641 1,130,877  Turnover

HEMS (364,674) (819,035)  Cost of sales

ER 105,967 311,842 Gross profit

Higlg A 3&37 40,309 49,133 Other revenues

PHER 9,111) (6,586) Distribution costs

THEAR 31 (142,678) (284,277)  Administrative expenses

HibiSeEM= {4,792) {10,836)  Other operating expenses

REMES Write-back of revaluation deficit of investment
EMEERE 11(d) 31,300 10,700 properties

FEEFEHFFHAE Provision for impairment in value of non-trading
BmE — (236,321) securities

HEWE QAT 2 W 12(e) 1,815 312,412 Gain on disposal of subsidiaries

R R 2 22,810 146,067  Profit from operations

B RS R 4 (14,505) (44,032)  Finance costs

RxE% AT g Rl 5 8,305 102,035 Profit before tax

B8 6 (2,391) {32,481)  Taxation

BB ERR 5,914 69,554  Profit after tax

LHBREES 5,611 (43,721)  Minority interests

e REARER 7 11,525 25,833  Profit attributable to shareholders

KRB 8 Dividends
—RRERHBIRE — 7,722 — paid out of retained earnings
— REYBHIRE — 92,662 — paid out of contributed surplus

— 100,384
BREAXER () 9 1.49 3.35  Basic earnings per share (cents)
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FECHBRAZRBE K | CONSOLIDATED STATEMENT OF RECOGNISED GAINS AND LOSSES

BE-_EEEFE+-A=ZT+-HUEE For the year ended 31 December 2000
(LB B Ey) (Amounts expressed in Hong Kong doliars)

2000
e T

Note $'000

BREBINKRZHEE Deficit on revaluation of non-trading securities
FEEMRE (18,693) (102,084) charged to reserve

BANBERZHEE Transfer of impairment in value of non-trading
FHHRE — 236,321 securities to income statement

REBIMEAR Exchange differences on translation of the
M EBRERBEE financial statements of overseas
ZEHEH 862 (32) subsidiaries

THEETRBERABIZ (BR) Net (loss) gain not recognised in the income
Wi R (17,831) 134,205 statement

EERAFE 11,525 25,833 Net profit for the year

ERANREEAE (6,306) 160,038  Total recognised gains and losses

WEHELASMELEZEHE Goodwill arising from acquisition of a subsidiary
BfR B E — (874) eliminated directly against reserves

HENBLRRNE 2GS 28 19,611 Goodwill released on disposal of subsidiaries

WELARLERER Realisation of contributed surplus on disposal
SHEH (1,847) — of subsidiaries

MEBLRLERER Realisation of cumulative translation reserve on
BEFrERGEE (144) — disposal of subsidiaries

(8,269) 178,775




REEERBXR

CONSOLIDATED BALANCE SHEET

RIEZEEF+-B=4+—8H

(BB B EL)

i

Notes

2000
Fr
$'000

As at 31 December 2000

(Amounts expressed in Hong Kong dollars)

EERAE ASSETS AND LIABILITIES
*RBEE Non-current assets
ME - MERR 17 325,289 295,765  Property, plant and equipment
HRITE — 5111 Construction in progress
HEERS 13 155,973 174,666  Non-trading securities
HiEE 14 1,837 1,657  Other assets

483,099 477,199
REBEE Current assets
=8 15 200,012 154,311 Inventories
ENEEZERIFER 31 27,101 27,068  Loan to intermediate holding company
FE W [ A BB 2 B FRIE 31 1 37 Amounts due from fellow subsidiaries
BEWDERRFE 10,021 —  Amounts due from minority shareholders
BUWERR Mt EWFIE 16 252,398 388,646  Trade and other receivables
BREFZEH Gross amounts due from customers for

TiRHEE 17 121,887 29,679 contract work
EEES 18 18,850 4,084  Trading securities
SIRFER 27 118,516 63,740  Pledged deposits
BERBITHER 19 364,851 532,903  Cash and bank deposits
1,113,647 1,200,468

RBaE Current liabilities
BEERRABRIE 31 1,705 123 Amount due to intermediate holding company
EBHRREMEB2RRE 31 307 —  Amounts due to fellow subsidiaries
B BRERFIR 23,481 23,481 Amount due to a minority shareholder
BAERREMENRIE 20 229,565 211,619  Trade and other payables
EREEZeHNIREEH 17 38,323 139,389 Gross amounts due to customers for contract work
MBRAERE MBI G 22 83 —  Current portion of obligations under finance leases
HiageE 19,663 24,334  Provision for taxation
EHESE 21 189,729 121,490  Short-term borrowings

502,856 520,436
RBEERE 610,791 680,032 Net current assets
EELBARDEE 1,093,890 1,157,231  Total assets less current liabilities
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As at 31 December 2000

(Amounts expressed in Hong Kong dollars)

ERBEE Non-current liabilities
RIGEE 22 40,092 93,408  Long-term borrowings
IEEE IR 23 — —  Deferred taxation
Himad 2,398 —  Other liabilities
42,490 93,408

LEHRRER 58,684 62,838  Minority interests
EEEFEE 992,716 1,000,985  NET ASSETS
BEEREE CAPITAL AND RESERVES
2RITRAE 24 77,218 77,218 Issued capital
#E 25 915,498 923,767  Reserves

992,716 1,000,985

EEEN-Z2-FHAT/\BA%E UM

UTEERRESEEE
FER T
EZE EE

Approved by the Board of Directors on 18 May 2001 and signed
on behalf of the Board by

Wang Xingdong Li Shiming

Director Director



EERRBER

BALANCE SHEET

R-IEZZEFE+-H=+-—8
(UBEABEN)

As at 31 December 2000

{Amounts expressed in Hong Kong dollars)

EEHSE ASSETS AND LIABILITIES
EFBEE Non-current assets
RMBLABZRE 12 607,865 602,973 Investment in subsidiaries
HuEE 14 1,492 1,312 Other assets
609,357 604,285
CRBEE Current assets
EWEANELIRE 31 — 37 Amounts due from fellow subsidiaries
HinEWERIE 16 22,631 24,211 Other receivables
CEBER 27 89,019 54,348  Pledged deposits
RERIRITER 19 326,379 487,437  Cash and bank deposits
438,029 566,033
FEBaE Current liabilities
BREBZRARMER 31 1,699 123 Amount due to intermediate holding company
EBNERMBLIRE 317 24 —  Amounts due to fellow subsidiaries
Htt B RE 20 4,051 8,684  Other payables
5,774 8,807
RBEESE 432,255 557,226  Net current assets
EERE 1,041,612 1,161,511 NET ASSETS
BEXRMHE CAPITAL AND RESERVES
CEITRA 24 77,218 77,218 issued capital
A 25 964,394 1,084,293  Reserves
1,041,612 1,161,511

ESEN_ZFZ-FREA+NBHE LA

UTESRRESEHE
EER FHg
Bz EZE

Approved by the Board of Directors on 18 May 2001 and signed

on behalf of the Board by

Wang Xingdong

Director

Li Shiming

Director
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FERERE R

CONSOLIDATED CASH FLOW STATEMENT

BE-EBREF+ A=+ -RLEE

(BB RBEML)

For the year ended 31 December 2000

(Amounts expressed in Hong Kong dollars)

REERRE CRE) NET CASH (QUTFLOW) INFLOW FROM
RABE 26(a)  (172,987) 144,000 QPERATING ACTIVITIES
REEHE UK RETURNS ON INVESTMENTS AND SERVICING
[D%:3 OF FINANCE
ZWRE 34,822 23,545 Interest received
2ARE (14,505) (46,007) Interest paid
B EDRERE 729 885 Dividends received from listed investments
2R — (100,384) Dividends paid
SHLBRRRE — (2,582) Dividends paid to minority shareholders
RERHR T Net cash inflow(outflow) from returns on
BEZREARARE) B 21,046 (124,543) investments and servicing of finance
BE TAXATION
cHEBRE (6,660) (23,727) Hong Kong profits tax paid
2ftEsEE (1,726) — Overseas tax paid
BEERERESH 1,324 188 Profits tax refunded
(7,062) (23,539)
REEH INVESTING ACTIVITIES
BANE BRERRE (10,607) (25,007) Purchase of property, plant and equipment
BAEEHS (15,564) — Purchase of trading securities
HEVE  BERREMEFE 1,805 4,741 Proceeds from disposal of property, plant and
equipment
BRMEEM — (89,808) Increase in properties under development
EEEAEM — (13,432) Increase in deferred expenses
HERIMBRARZZE — (874) Contribution to a newly established subsidiary
HEMBARRE Ot Net cash (outflow) inflow from disposal of
MA B 26(c) (2,174) 422,541 subsidiaries
BREZHERS FL) Net cash (outflow) inflow from
MA B (26,540) 298,161 investing activities
MEFRE CRE) RANEE (185,543) 294,079 Net cash (outflow) inflow before financing




BE-2E2EF+-B=+—-H0ULFE

For the year ended 31 December 2000

(LLEBBEL) (Amounts expressed in Hong Kong dollars)
2000
Fr
Notes $'000
RE 26(d) FINANCING
BEEEFHE (77,420) (184,295) Net repayment of borrowings
FERE 65,089 9,393 New borrowings
EETRRES — (23,161) Redemption of convertible bonds
LEHBRRZEE 1,623 24,198 Capital contribution from a minority shareholder
REREREBHE (10,708) (173,865)  Net cash outflow from financing
ReRBREEEER (DECREASE) INCREASE IN CASH AND CASH
(R4} #g a0 (196,251) 120,214 EQUIVALENTS
NEEEREE 862 1,840  Effect of foreign exchange rate changes
RERREEHEESR CASH AND CASH EQUIVALENTS
F1 512,602 390,548 Beginning of year
ER 26(e) 317,213 512,602 End of year
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B W R

NOTES TO THE FINANCIAL STATEMENTS

(LBHBEN)

(a)

(b)

(c}

FTEEHBE

EHREE

FLAREMELS ([HREE] 28
BHEERDBREEESHNASEGZ
EEBEL  FELIEHEY -
ERAAKAZRERERERES
REFERLBDZIFFLHREY &
EMREZRER  YERREVE -
THREFRETESREZEMRR
EEFHARE -

REEE
EeUBBRREESLEREMEL
Az RX - EEAXFAEMBTEKX
RERGF HURERGFEWBHE
B85 o

BREEERAN FRARBAEEZ
MBLARAZXEDRARELNEH
EREERHEERBHLE BFERM
Bt AGERER -

EEH
EXBIRETHIBRER
(i) REBESHZEA;

(i) MBRIFNERRECHEHERZA
O

(i) REVEZBEREBERA ;
(iv) tHREZBREWA R
(v) HEVMEFESTELEE-

(Amounts expressed in Hong Kong dollars)

(a)

()

PRINCIPAL ACCOUNTING POLICIES
Basis of presentation

The financial statements of the Company and its
subsidiaries (the “Group”) are prepared under the historical
cost convention as modified by the revaluation and
valuation of investment properties, {and and buildings, and
certain investments in securities, in accordance with
Statements of Standard Accounting Practice issued by the
Hong Kong Society of Accountants, accounting principles
generally accepted in Hong Kong, the disclosures
requirements of the Hong Kong Companies Ordinance and
the rules governing the listing of securities on The Stock

Exchange of Hong Kong Limited.
Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries. All
significant intra-group transactions and balances have been

eliminated on consolidation.

Unless otherwise indicated, the results of subsidiaries
acquired or disposed of during the year are included in
the consolidated income statement from or up to their

effective dates of acquisition or disposal, as appropriate.
Turnover

Turnover mainly represents the following:

(i) Revenue generated on construction contracts;

(i) Gross invoiced sales, net of discounts and returns;
(iii)  Rental and management fee income from investment
properties;

{(iv) Dividend income from listed investments; and

(vi  Gross proceeds from sale of properties.



(d)

FEEHHEE @)
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AE@M RUWAELAE () TLT

FivsTEE  ERB|REMEARN
TEE®ER

(i)

(iii)

(iv)

BHWA

A

EEECNZEREH RS
ATE - SHWAELIEILAE
BR REEERAMELZEYN
RAREBHEGORREZEDL
HE o MEERENZERBE
St ARAREREEE
EENNTBETHERE ZEE

HEER

HEERNEREEEZEXA
BRROFCEETEFHED -
REMEZHERERBRA

HEWAUEREREEENTF
HHERR  MEZEE WA B RM
IR -

=N N

BREBAREEWEREZER

RHER -

(d)

PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Revenue recognition

Provided it is probable that the economic benefits

associated with a transaction will flow to the Group and

the revenue and costs, if applicable, can be measured

reliably, turnover and other revenues are recognised on

the following bases:

()

(i)

(iii)

Contract revenue

When the outcome of the construction contract can
be estimated reliably, revenue from the contract is
recognised using the percentage of completion
method, measured by reference to the percentage
of contract costs incurred to date to total estimated
contract costs for the contract. When the outcome
of a construction contract cannot be estimated
reliably, revenue is recognised only to the extent of
contract costs incurred that are most likely to be

recoverable.
Sale of goods

Sale of goods is recognised when the significant risks
and rewards of ownership of the goods have been

transferred to customers.

Rental and management fee income from investment

properties

Rental income is recognised on a straght-line basis
over the respective lease periods. Management fee
income is recognised when the services are

rendered.
Dividend income

Dividend income is recognised when the right to

receive payment is established.
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B % R MR NOTES TO THE FINANCIAL STATEMENTS
1. EEBEHFBEX@E 1. PRINCIPAL ACCOUNTING POLICIES (Cont'd)
(d) WARBE @ (d) Revenue recognition (Cont'd)
vy tBEVE%E (v)  Sale of properties
HEERMEREEZIRA - R Income arising from sale of completed properties is
EREECEEERERERE recognised upon completion of the sale when title
e passes to the purchaser.
(viy FBWA (vi) Interest income
ROTFERZANEBBARESHRES interest income from bank deposits is recognised on
REARMELGELHTE - a time proportion basis on the principal outstanding
(e) KEA T and at the rate applicable.
~ =4 = . (e) Subsidiaries
MEBASEAEBEERAHEREAS
FEXHORTERERRETZD A company is a subsidiary company if more than 50% of
B RMBARIZREEKARES the issued voting capital is held long-term, directly or
RBLBZHEREAR -WBAE indirectly. Investment in subsidiaries is carried at cost less
ZEERAERZBEEET AW provision for impairment in value where considered
e necessary by the directors. The results of the subsidiaries
M e are included in the Company’s income statement to the
extent of dividends declared by the subsidiaries.
HEERTRBREZATEELE
) Goodwill

BRGFAEUBENFEELAFEZE
HeTWRENABARNEEEMGF
WREHNFEEAFEMELZHE
SR A 2 RELHE  MAKE
BGFFWBENFEELFERBERFN
TUWBRAEE2EHBUAEETA
EA

Goodwill represents the difference between the fair value
of the consideration given and the Group’s share of the
aggregate fair values of the identifiable net assets acquired.
Positive goodwill arises where the consideration given
exceeds the Group’s share of the aggregate fair values of
the identifiable net assets acquired and is eliminated
immediately against reserves. Negative goodwill arises
where the Group’s share of the aggregate fair values of
the identifiable net assets acquired exceeds the

consideration given and is credited directly to reserves.



(g)

FEESHBER @
V¥ BEHEIRIERIFE

BRIREWMEN W - BERREY
BRFABBSAFEANR -EEREE
EBRERARBEEZERHITHMR
NEBBERERB2EMEEM
Eox BERBBRALERE
E2HX BERE4ERERAEER
A —BRRELHBERSERNR -
HEEBEEBRTABXHERA®R
TREENX BERREMBERT
BZzEENBZEREMN MEBEE
REX EHEBYX BERRE
ZESNES o

MERESZIRBASATINEEZR
SEREAMHEERT ZFRAHE -
FHEERNT

THRIEF 2% - 5%
HEMERE REAN ST
N 5% - 50%
HW - REREHE 10%-25%
HE 20% - 30%

L BENEE-EERCHAEE
ZHBEERBRAEHTE -

RIEBEEEZTHREHES - &
HERRERBLBITRERE

(2

PRINCIPAL ACCOUNTING POLICIES (Cont'd)
Property, plant and equipment and depreciation

Property, plant and equipment, other than investment
properties, are stated at cost less accumulated depreciation.
The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its
working condition and location for its intended use.
Expenditure incurred after the property, plant and
equipment have been put into operation, such as repairs
and maintenance and overhaul costs, is normally charged
to the income statement in the period in which it is
incurred. In situations where it can be clearly demonstrated
that the expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the use
of the property, plant and equipment, the expenditure is
capitalised as an additional cost of the property, plant and

equipment.

Depreciation is calculated on the straight-line basis at
annual rates estimated to write off the cost of each asset
over its expected useful life. The annual rates are as

follows:

Land and buildings 2% - 5%
Leasehold improvements Over the unexpired
period of the lease
Plant and machinery 5% - 50%
Furniture, fixtures and equipment 10% - 25%

Motor vehicles 20% - 30%

Assets held under finance leases are depreciated over their

expected useful lives on the same basis as owned assets.

In determining the recoverable amount of fixed assets,
expected future cash flows have not been discounted to

their present values.
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1. FESHEE @ 1. PRINCIPAL ACCOUNTING POLICIES (Cont'd)

(g Y% BERRBERIFE @ (g Property, plant and equipment and depreciation

Mm% BMERKRBZTWREBEHER
REREE - AISFEHER - BRI
ZERTEFER  AEREETE
WEE ZRABFE 2BERE
e PR 588 (5] 2 BB 7R H1IBR i B 3R BURL
MEBRB2FE -

HESRAEER  BEAAREAR
WEBNKRBERHR  METELE
MEEZWHENERIFT AWERE -

REM*
REVEERETIRERERERA
TEEFREEIMERFEZ Lt
REF -

RENEZELRATEFAEERE
®OUBIE=ZFHBIUMLEMNES
RE-R - REVEEE2ZAHKYS
EMXEGBRELD - HYXEMLE
BRFRUHEREVEESLAHTE
ZEEEE MEBEHZYEEI WS
TR HEARELRS  MAMR
REMEESZEMBMUMCRNERNB
WA RZAESERLAEH
Bz ANER -

(Cont'd)

A write-down will be made if the recoverable amount of
property, plant and equipment is below the carrying
amount. A subsequent increase in the recoverable amount
of an asset carried at cost less accumulated depreciation
is written back when the circumstances that led to the write
down cease to exist. The amount written back is reduced
by the amount that would have been recognised as

depreciation had the write down not occurred.

When assets are sold or retired, their costs and
accumulated depreciation are eliminated from the
accounts and any gain or loss resulting from their disposal

is included in the income statement.
Investment properties

Investment properties are interests in land and buildings
in respect of which construction work and development
have been completed and which are held for their

investment potential and for the long term.

Investment properties are included in the balance sheet at
their open market value, on the basis of periodic valuation
performed by independent valuers at intervals of not more
than three years. Changes in the value of investment
properties are dealt with as movements in the property
revaluation reserve. If the total of this reserve is insufficient
to cover a reduction in the open market value on a portfolio
basis, the excess is charged to the income statement. When
a subsequent surplus arises or revaluation, it will be
credited to the income statement, if and to the extent that
a deficit on revaluation in respect of the portfolio of
investment properties, had previously been charged to the

income statement.
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PRINCIPAL ACCOUNTING POLICIES (Cont'd)
Investment properties (Cont'd)

Upon the disposal of an investment property, the relevant
portion of the revaluation reserve realised in respect of
previous valuations is released from the property
revaluation reserve to the income statement as part of the

profit or loss on disposal of the investment property.

No depreciation is provided on investment properties
unless the unexpired lease term is 20 years or less, in which
case depreciation is provided on their carrying values over

the unexpired lease term.
Investments in securities
Trading securities

Securities that are held for the purpose of generating a
profit from short-term fluctuations in price or dealer’s
margin are classified as trading securities and are included
in the balance sheet at their fair values. Any changes in
the fair values of trading securities are recognised in the

income statement when they arise.

Upon disposal of the trading securities, any profit and loss

is accounted for in the income statement.
Non-trading securities

Securities other than trading securities are stated in the
balance sheet at fair values. Any change in the fair values
is recognised directly in the investment revaluation reserve
until the securities are sold, collected, or otherwise
disposed of, or until the securities are determined to be
impaired, at which time the cumulative gain or loss is

recognised in the income statement.

Transfers from the investment revaluation reserve to the
income statement as a result of impairment are reversed
when circumstances and events that led to the write-downs
or write-offs cease to exist and there is persuasive evidence
that the new circumstances and events will persist for the

foreseeable future.
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PRINCIPAL ACCOUNTING POLICIES (Cont'd)
Investments in securities (Cont’d)

Upon disposal of the non-trading securities, any profit and
loss, including any amount previously held in the
revaluation reserve in respect of those investment, is

accounted for in the income statement.
Inventories
Manufacturing and trading

Inventories are carried at the lower of cost and net

realisable value.

Cost is based on the first-in, first-out cost formula and
comprises all costs of purchase, costs of conversion and
other costs incurred in bringing the inventories to their

present location and condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the

sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in
the period the write-down or loss occurs. The amount of
any reversal of any write-down of inventories, arising from
an increase in net realisable value, is recognised as a
reduction in the amount of inventories recognised as an

expense in the period in which the reversal occurs.
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(k)

PRINCIPAL ACCOUNTING POLICIES (Cont'd)
Inventories (Cont’d)

Properties under development and properties or land held

for sale

Properties under development represents interests in land
and buildings under construction. Properties under
development and properties or land held for sale are
carried at the lower of cost and net realisable value. Cost
includes original land acquisition costs, costs of land use
rights, construction expenditure incurred and other direct
development costs attributable to such properties,
including interest and other expenses relating to sales of
the properties. Net realisable value is estimated by the
Directors based on prevailing market prices, on an
individual property basis, less any further costs expected

to be incurred on disposal.
Construction contracts

The accounting policy for contract revenue is set out at
Note (d)(i) above. When the outcome of a construction
contract can be estimated reliably, contract costs are
recognised as expenses by reference to the stage of
completion of the contract activity at the balance sheet
date. When it is probable that total contract costs will
exceed total contract revenue, the expected total loss is
recognised as an expense immediately. When the outcome
of a construction contract cannot be estimated reliably,
contract costs are recognised as an expense in the period

in which they are incurred.
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PRINCIPAL ACCOUNTING POLICIES (Cont’d)
Construction contracts (Cont’d)

Construction contracts in progress at the balance sheet date
are recorded at the net amount of costs incurred plus
recognised profits less recognised losses and progress
billings, and are presented in the balance sheet as the
“Gross amounts due from customers for contract work”
(as an asset) or the “Gross amounts due to customers for
contract work” (as a liability), as applicable. Amounts
received before the related work is performed are included
in the balance sheet, as a liability, as “Advances received”.
Amounts billed, but not yet paid by customers, for work
performed on a contact are included in the balance sheet

under “Trade and other receivables”.
Deferred taxation

Deferred taxation is provided under the liability method,
at the current tax rate, in respect of timing differences
between profit as computed for taxation purposes and
profit as stated in the financial statements, except where it
is considered that no liability will arise in the foreseeable

future.

A deferred tax asset is not recognised unless the related

benefits are expected to crystallise in the foreseeable future.
Cash and cash equivalents

Cash represents cash on hand and deposits with banks or
other financial institutions which are repayable on

demand.

Cash equivalents represent short-term highly liguid
investments which are readily convertible into known
amounts of cash and which are within three months of
maturity when acquired, less advances from banks

repayable within three months from the date of advance.
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PRINCIPAL ACCOUNTING POLICIES (Cont'd)
Foreign currencies

Companies within the Group maintain their books and
records either in Hong Kong dollars or Renminbi (the
“functional currencies”). In the financial statements of the
individual companies, transactions in other currencies are
translated into the respective functional currencies at
exchange rates in effect at the time of the transactions.
Monetary assets and liabilities denominated in other
currencies are translated into the respective functional
currencies at rates of exchange in effect at the balance
sheet date. All such exchange differences are dealt with

in the income statements of the individual companies.

The Group prepares consolidated financial statements in
Hong Kong dollars. For the purpose of consolidation, all
the assets and liabilities of those subsidiaries with
functional currencies other than Hong Kong doliars are
translated into Hong Kong dollars using the closing rate
method. Under this method, assets and liabilities of these
individual companies are translated into Hong Kong dollars
at the applicable rates of exchange in effect at the balance
sheet date. Income and expenses are translated at the
average exchange rates for the year, Share capital and other
reserves are translated into Hong Kong dollars at historical
rates. Exchange differences arising on translation are dealt

With as movement in reserves.
Staff retirement benefits

The costs of staff retirement benefits are recognised as an

expense in the period in which they are incurred.
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1.

(p

(q)

PRINCIPAL ACCOUNTING POLICIES (Cont'd)
Leases
(i) Finance leases

Leases that transfer to the Group substantially all the
rewards and risks of ownership of the assets, other

than legal title, are accounted for as finance leases.

Fixed assets held under finance leases are initially
recorded at the present value of the minimum lease
payments at the inception of the leases, with the
equivalent liabilities recorded as appropriate under

current or non-current liabilities.

Finance charges, which represent the difference
between the minimum lease payments at the
inception of the leases and the fair value of the assets,
are allocated to accounting periods over the period
of the relevant leases so as to produce a constant

periodic rate of charge on the outstanding balances.
(i) Operating leases

Leases where substantially all the rewards and risks
of ownership remain with the leasing company are
accounted for as operating leases. Rental payments
under operating leases are charged to the income
statement on a straight-line basis over the period of

the relevant leases.

Borrowing costs

Interest is expensed as incurred, except for interest directly
attributable to a construction contract, properties under
development and properties or land held for sale which is
capitalised as part of the cost of that project or property.
Interest is capitalised at the weighted average cost of the
related borrowings up to the date of completion of the

construction contract or the property.



2. BEERKERANEM 2. TURNOVER AND CONTRIBUTION TO

FRRZEBEBHRERE - WEAT2 PROFIT FROM OPERATIONS

TEXRBREMGERFIREBE|RME  The principal activity of the Company is investment holding.

12 - The principal activities and other particulars of the subsidiaries

AEEALER A RA MR TR are set out in Note 12 to the financial statements.

= > i /! &=

DRZDWNWMT : An analysis of the Group's turnover and contribution to profit
from operations by principal activities is as follows:

BERNER/

] Contribution to

Turnover profit from operations

2000 1999 2000 1999
T3 Fit Fit ¥
$'000 $'000 $'000 $000

SRBA 395,315 398,627 63,163 39,926  Contract revenue

EREE 62,604 710,296 30,082 258,720  Sale of goods

REMEZ Gross rental and
MERERY management fee income
B A 11,993 12,708 10,244 10,929 from investment properties

ETRE Dividend income from
REWA 729 885 729 885 listed investments

HEMEFRB Gross proceeds from sale
B A — 8,361 — (397)  of properties

470,641 1,130,877 104,218 310,063

H AW AR Other revenues less
D8 ITTE distribution, administrative
RHEMRAX (81,408) (163,996) and other expenses

22,810 146,067
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2. BEERKERFER @ 2. TURNOVER AND CONTRIBUTION TO

T e PROFIT FROM OPERATIONS (Cont'd)

DEZAMMT - An analysis of the Group’s turnover and contribution to profit
from operations by geographical location of operations is as

follows:

mERFER

EHE Contribution to

Turnover profit from operations

2000 1999 2000 1999
T T T T
$'000 $'000 $7000 $7000

BEBRBPS 210,227 260,542 38,149 51,169  Hong Kong and Macau

REARHANE The People’s Republic of
(T E ) 259,499 234,713 65,640 35,483 China (the “PRC")

AA R H A Japan and other Southeast
AHEER 915 398,187 429 141,161 Asian countries

&M — 135,111 — 47,864  North American

BUM — 97,063 — 34,386  Europe

Hibth & — 5,261 — —  Others

470,641 1,130,877 104,218 310,063

B i g A 008 Other revenue less
o TR distribution, administrative
REMEX (81,408) (163,996) and other expenses

22,810 146,067




3. HalgA

REBEATZRBEWA (BEREE3D 2,936
FIEWRA

3. OTHER REVENUES

1999
T

$°000

2,382 Interest income from related parties (see Note 31)

Interest income on

BITER 28,352 23,565 Bank deposits
BHFE=£ 3,534 780 Loans to third parties
BOREFEEEB - 14,000  Write-back of provision for inventory obsolescence
EXWETEE 1,123 2,437 Exchange gains, net
BEHSEE Unrealised gain on revaluation of
ZREBRWE 24 1,974 trading securities
Hab s 4,340 3,995  Others
40,309 49,133
4. MKEA 4. FINANCE COSTS
2000 1999
Fr Fr
$'000 $'000
RITERREX Bank loans and overdrafts
EREER2HEE 19,400 19,999 Wholly repayable within five years
BARZERNZHER 223 26,008 Not wholly repayable within five years
B4 63 —  Finance leases
19,686 46,007
HOBREBESARRETYE Less: Borrowing costs capitalised as construction
ZEERARER Q) (5,181) (1,975) contracts and properties under development (a}
14,505 44,032

(a) BESHURRETVEZEERETE
BERMNEBB.50%%26.50% (—hhh
F8.25%FE8.75%) BAEEBER -

(@) Borrowing costs were capitalised at rates ranging from
8.50% t0 26.50% (1999: 8.25% to 8.75%) per annum in

construction contracts and properties under development.
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5. PROFIT BEFORE TAX

Profit before tax is determined after charging (crediting) the

following:

RAREVEZHEER Gross rental and management fee income from
EEEAWA (11,993) (12,708) investment properties
BBk 1,749 1,779 Less: Outgoings
(10,244) (10,929)
FERF 31,603 458,085  Cost of inventories
EIXRFK(TEREEHE Staff costs (excluding directors’ emoluments,
RH=10) 76,695 75,222 see Note 10)
B BRRELEH (200 —  Less: Amount capitalised
76,495 75,222
BRE B 1,339 4,568  Pension scheme contributions
BRUTHEEZEEHNER Operating lease in respect of
THRETF 7,039 9,585 Land and buildings
53958 1= 99 178 Plant and machinery
7,138 9,763
B BEEXRNSE (416) —  Less: Amount capitalised
6,722 9,763
BREEERELER Amortisation of intangible assets and
s — 15,363 deferred expenses
RE e 2,450 3,087  Auditors’ remuneration
HEwX BERRE Loss on disposal of property, plant and
ZE® 152 1,457 equipment
NE - HERRBAESS 3,069 —  Impairment loss of property, plant and equipment
FE Depreciation on
CHEEEE 7,040 29,155 Owned assets
HESE 208 297 Leased assets
7,248 29,452
A REEREE (167) —  Less: Amount capitalised
7,081 29,452
RIFIRIEE 5,205 35,720  Provision for bad and doubtful debts
REFEERA 347 587  Provision for inventory obsolescence
BIEHELHAEERFEE Provision for net realisable value of land held
] 1,000 e for sale
ELEERSEE2RERER 822 —  Unrealised loss on revaluation of trading securities




6. 18

ERRARIRF A S BRI (G R
BRIB R 6% EIRE < SARIERRE
B2 AN ERRER TR A ME 2 B
BEHE -

EBREH
#eE 730
DHEFERETE 488
IBE 1,173
EEHE —_

6. TAXATION

Hong Kong profits tax has been provided at the rate of 16% on
the estimated assessable profit for the year derived from Hong
Kong. Overseas taxation has been calculated on the estimated
assessable profit for the year at the rates prevailing in the

respective jurisdictions,

1999
T

$'000

Hong Kong profits tax
— Provision
1,841 Under-provision in prior years
24,342 Overseas taxation

6,298 Deferred taxation

2,391

32,481

7. BEREMGERF
BRREGSSBNQE-FSHAKTQTH

HBHRERAEBEL119,899,000tc2F8B (—

RANEF : EIE807,271,0007) °

7. PROFIT ATTRIBUTABLE TO SHAREHOLDERS

Consolidated profit attributable to shareholders includes a loss
of approximately $119,899,000 (1999: loss of $807,271,000)

dealt with in the financial statements of the Company.
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8. DIVIDENDS

EN—ARNEFRHRE :

Interim of 1 cent

FREBR W — 7,722 for 1999 per ordinary share, paid
E—RAANFHBIRE Special of 12 cents
SREBERI24 — 92,662 for 1999 per ordinary share, paid
— 100,384

ESENFERRBRBE_SEEE T4
E+t-REFEZRERE -

9. BRAR

EREFBINDEBRERLESFESERY
11,525,000 (— LA AE ¢ 25,833,000
TRIRFFENCRETRG < MEFHE
772,181,783 (— AL ALE © 772,181,783/)
MEtE o
BR-ZZZZFUEBETHERSD M8
FIHEREABRAHT -

The Directors do not recommend the payment of a final dividend

for the year ended 31 December 2000.

9. EARNINGS PER SHARE

Basic earnings per share has been calculated based on the
consolidated profit attributable to shareholders of approximately
$11,525,000 (1999: $25,833,000) and the weighted average
number of 772,181,783 shares (1999: 772,181,783 shares) in

issue during the year.

No disclosure of the diluted earnings per share has been made

as there was no potential dilutive shares in existence in 2000.



10. EXHHM
(a) EEMS

RFBAARMBIOMERLTRAZEE
REZESHENT :

10. DIRECTORS’ EMOLUMENTS

(a) Directors’ remuneration

Directors’ emoluments disclosed in accordance with Section

161(1) of the Companies Ordinance and the provisions of the

Listing Rules are as follows:

BYFHTES Independent non-executive directors
nE 510 473 Fees
HITES Executive directors
e — 1,600 Fees
e RIER 3,892 8,028 Salaries and allowances
i 324 49 Bonus
EHhe 178 423 Pension
4,904 10,573

FABEESHETTHS -
ESHERESARRHSEEAIRNOT ¢

No director waived any emoluments during the year.

Analysis of the emoluments of the Directors by number of

directors and emoluments range is as follows:

2000 1999

& — 1,000,0007T 3 2 Nil to $1,000,000

1,000,001 7 — 1,500,0007T — —  $1,000,001 - $1,500,000

1,500,001 3% — 2,000,0007C — 2 $1,500,001 - $2,000,000

2,000,0017C — 2,500,0005T 2 3 $2,000,001 - $2,500,000
5 7
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10. EEHFM 10. DIRECTORS’ EMOLUMENTS (Cont'd)
by EFUBEMEAT (b) Five highest-paid individuals

FREEFLEOENUESBE AL (B  During the year, no emolument was paid by the Group to the
BEE)ZMABE EEMAREEZHRME  five highest paid individuals (including directors) as an

BERZwE- inducement to join or as compensation for loss of office.

TEBEMEATEBERA (—AAAE:  The five highest-paid individuals included two (1999 - three)
ZRIYITES  HEZMEE R LEX Q) executive directors whose emoluments are disclosed in (a) above.
BRE - HUE=ZBAL(—ANAE  WHB) Details of the emoluments of the other three (1999 - two)
ZENEFBHT ¢ individuals are as follows:

FeRER 5,633 3,934 Salaries and allowances
RKE 351 264  Pension
A — 178  Bonus

5,984 4,376

SHZB(—AANF  WMB)BREME AT  The range of the emoluments of the other three (1999: two)
ZHHEHEREWNT : highest paid individuals is as follows:

AE AR

Number of Number of

individuals individuals

1,000,0015C — 1,500,000 — 1 $1,000,001 - $1,500,000
1,500,001 7T — 2,000,0007C 2 —  $1,500,001 - $2,000,000
2,000,001 75T — 2,500,0007T — —  $2,000,001 - $2,500,000
2,500,001t — 3,000,0007T 1 1 $2,500,001 - $3,000,000




11. Y%  BERRZRE 11. PROPERTY, PLANT AND EQUIPMENT

(@) HZEP¥E BRERRERFRNZEE (@ Movements (consolidated) in property, plant and

mT equipment during the year were as follows:
2000 1999
RE - #E
e BER RBFE
BREYME THREF MEEE BEER  Furniture, RE
tnvesiment Land and asechold  Plantand fixtures and Motor
buildings improvements hinery  equipment s
F5 Fi F5 Fr ¥
$000 $'000 $'000 $000 $°000 $°000 $7000
BAHEE
Cost or valuation
£90
Beginning of year 250,300 28,369 8,571 15,973 16,048 7,562 326,823 703,273
RE
Additions — 1,730 4,064 1,743 2,461 609 10,607 25,007
EEAHEBEERE
Write-back of revaluation deficit 31,300 —_ — — — —_ 33,300 10,700
BEFSR
Reclassification (11,800) 11,800 — 768 (879) 111 — —
R 5 18 RUR
Write-down for impairment loss — (3,874) — — — — (3,874) —
HeE
Disposal
—EBRHEMEAR
— through disposal of subsidiaries — — — — {1203 — (120} (400,972}
—Hft
— others —_ (1,314) 1,724) {15) (162) (620) (3,835) (12,117)
ELEE
Exchange adjustments — — — — 3 8 1 932
F£5
End of year 269,800 36,711 10,911 18,469 17,351 7,670 360,912 326,823
RERBEZIHOT ¢
Analysis of cost or valuation is as follows:
BERE
At cost — 36,711 10,911 18,469 17,351 7,670 91,112 76,523
REXMGE — —D2EF
At professional valuation — 2000 269,800 — — — — — 269,800 250,300
269,800 36,711 10,911 18,469 17,351 7,670 360,912 326,823
REHE
Accumulated depreciation
4
Beginning of year — 2,196 5,758 8,056 10,336 4,712 31,058 119,354
BHIE
Reclassification — — — 519 619) 100 — —
B & E AR
Write-down for impairment loss _ (805) — — — — (805) —
EEERE ’
Charge for the year — 928 1,472 1,324 2,049 1,475 7,248 29,452
e
Disposal
— RBAHERBLT .
— through disposal of subsidiaries — - — — - - —  {112,053)
— others — 45 (1,312) an (89) (421) (1,878) {5,919)
Exchange adjustments —_ - — — —_ - — 224
EFH
End of year —_ 2,274 5,918 9,888 11,677 5,866 35,623 31,058
BRERE
Net book value
F L
End of year 269,800 34,437 4,993 8,581 5,674 1,804 325,289 295,765
)

Beginning of year 250,300 26,173 2,813 7,917 5,712 2,850 295,765 583,919
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11. Y- BERRE @

(hy LERBHURECETEERATE
5226,0007T (—AALNNE 340,000
T) e

(c) REPE THREFZREEDSH

11. PROPERTY, PLANT AND EQUIPMENT (Cont'd)

(b)  The net book value of fixed assets held under finance leases

amounted to $226,000 (1999: $340,000).

() The carrying amounts of investment properties and land

and buildings are analysed as follows:

mE

REWE
Investment properties
2000
T
$'000

1999
T
$'000

TREF

Land and buildings

1999
T
$'000

2000
Fr
$'000

URES In Hong Kong
— RHEY — Long-term leases
(50E L 1) 265,800 246,800 12,550 2,105 (over 50 years)
— HIEY — Medium-term leases
(10-50%) — — 7,973 8,153 {10-50 years)
AR El In the PRC
— REAEAN — Long-term leases
(50T B L) 4,000 3,500 9,910 10,457 (over 50 years)
— HEEY — Medium-term leases
(10-50%) — — 2,384 3,723 {10-50 years)
UREBEBRTE Outside Hong Kong and
PAMEE the PRC
— KAEE —_ —— 1,620 — — Freehold
— HEEA — Medium-term leases
(10-50%) — — - 1,735 (10-50 years)
269,800 250,300 34,437 26,173




11.

(d)

ME- BERRS @

BEPE - ITHREFTHETRELM
HERTH=-ZZEF+_R=+—
ERABMTEEFTEMG EMEESR
B £31,300,000T (—LANE :
10,700,0007T) E st AW E &K °

BREFEEHKN273,773,000T (—Hh
ANE 1 243,155,000) 2 REWE
RIEBFHEREB  FHTER
RITEEZEB (RHE27) -

11.

{d)

PROPERTY, PLANT AND EQUIPMENT (Cont'd)

The investment properties and land and buildings were
revalued on 31 December 2000 by independent firms of
surveyors, DTZ Debenham Tie Leung Limited and Dudley
Surveyors Limited, on an open market value basis. The
write-back of revaluation deficit of approximately
$31,300,000 (1999: $10,700,000) has been credited to

the income statement.

Investment properties and land and buildings of total net
book value of approximately $273,773,000 (1999:
$243,155,000) are mortgaged as collateral for the Group’s

banking facilities (see Note 27).
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12. RMBRAIZRE

12. INVESTMENT IN SUBSIDIARIES

FELTRE — BRAFE 695,296 695,296  Unlisted shares, at cost
A ORERE (495,296) (495,296)  Less: Provision for impairment in value
200,000 200,000
EXFHELT ) 94,184 65,007  Loans to subsidiaries (a)
B MBARZRIEER Less: Provision for bad and doubtful loans to
e (69,891) (53,450) subsidiaries
24,293 11,557
MBI RED) 756,732 642,670  Amounts due from subsidiaries (b)
BB AR ZREER Less: Provision for bad and doubtful amounts due
e {(373,160) (251,254) from subsidiaries
383,572 391,416
607,865 602,973

() SFHBATAZERLFMES LR
MREENENEAL  AQTAE
BRAMBARNEENEREE R
ERER

by EBUNBLRARERRERRZ2E -
BEEEENS -

(b)

Loans to subsidiaries are unsecured and bear interest at
commercial lending rates. The Company has agreed not
to demand repayment from those subsidiaries until they

are financially capable of doing so.

Amounts due from subsidiaries are unsecured, non-interest

bearing and have no fixed repayment terms.



12. RMIBATZRE @) 12.

) EERAMBLARIZEZETZ (0
A=+ -BZzE8EEEFRLRERE
EN at 31 December 2000.

INVESTMENT IN SUBSIDIARIES (Cont'd)

The Directors are of the opinion that the underlying values

of the subsidiaries are not less than their carrying values

(d) UTHRIZEFFE=Z/=F+-AF2 ()
SXEWBARZEE

The following is a list of the principal subsidiaries as at 31

December 2000:

ATER

Name of company

HBRY/
¥
Place of

incorporation/

operations

ERTHEMR
HRRAFE
Particulars

of issued

or registered
and paid

up capital*

RERa
Percentage of equity
F£@ BE B
2K HERT HHBELTF
BRE 8 Be
Group's

Directly  Indirectly

effective held by the held by

holding  Company subsidiaries

IREH

Principal

activities

FRERLH gE 500,0008 100 - 100 REERRE
SREEER

Brena Company Hong Kong 500,000 Provision of

Limited shares of management

$1 each services

BRIBAERAT B/ 750,0008 52 - 52 KEERREEZ

BRRTE SREBIER R RTHE

Condo Curtain Wall Hong Kong/ 750,000 Design &

Company Limited Macau and shares of installation

the PRC §1 each of curtain wall

& aluminium

window

RE(EB)ERAA ER 2B 100 - 100 NERE
EREEER

Eastrend (Hong Kong) Hong Kong 2 shares of Property

Limited $1each investment
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12. AMIB AR Z2RE @) 12. INVESTMENT IN SUBSIDIARIES (Cont'd)

(d) (#&) (d) (Cont'd)

REFDL
BETHERK Percentage of equity
BERAE ES | Hi s
i A Particulars ZER  BALQE  BFRAH
BEBE of issued HRE -2 BE

Place of o registered Group’s Directly  Indirectly

AAER incorporation/ and paid  effective held by the held by the Principal

Name of company operations up capital* holding  Company  Company activities

REEMARLE 2R 10,0008 52 - 32 - 2HR
BEZEE/ SREEIZR TR XHH
EERTE
Enful Holdings Limited British Virgin - 10,000 Manufacture,
Islands/ shares distribution and
Hang Kong of US$1 installation of
and the PRC each fire proofing
materials
Fantasia Venture Limited %E {3 100 — 100 REER
BEx2R/ HEIER
FE
Fantasia Venture Limited British Virgin 1 share of Investment
Islands/ Uss$1 holding
the PRC
EFNEERAT B 28 100 - 100 NERE
SREEIET
Fult Pacific Limited Hong Kong 2 shares of Property

$1 each investment




12. RMIBRARZIRE

)

(dy (&)

DR

Name of company

Geraldine Profits Limited

Geraldine Profits Limited

EMERLH

Goldchamp Limited

Goldmass Limited

BEEBXERLE

Creat Way Properties

Limited

AL,/
g3k
Place of
incorporation/

operations

£y
EaRE/
g

British Virgin
Islands/

Hong Kong

BiE

Hong Kong

BE/TE

Hong Kong/
the PRC

g/ hE

Hong Kong/
the PRC

12. INVESTMENT IN SUBSIDIARIES (Cont'd)

(d) (Cont'd)

CRITREMR
BRBAFE
Particulars

of issued

or registered
and paid

up capital*

18
AEIER

1 share of

Uss$1

2R
SREEIETR
2 shares of

1 each

sy
EREEVER
2 shares of

$1 each

2K
BREEISET
2 shares of

$1 each

REFDL

Percentage of equity

Group’s
effective

holding

100

100

100

100

HE G
HAAR HEARF
BA B
Directly  Indirectly
held by the held by the
Company  Company

— 100

TREH
Principal

activities

RERR

Investment

holding

NERE

Property

investment

NERE

Property

investment

NERE

Property

investment

77



BMBEBRWE | NCT

TO THE FINANCIAL

STATEMENTS

78

12. RMBLARZRE @

AEER

Name of company

BELBRLEIER
ERAH

ol

Jaeger Oil & Chemical
Holdings Limited

SXEXRRAT

Karman Industries

Limited

BEERAT

King Circle Limited

GEERLE

King Fast Limited

3t}
EE 3k
Place of
incorporation/

operations

®E
ExRE/
EERTE
British Virgin
Islands/
Hong Kong
and the PRC

BH

Hong Kong

g/ wE

Hong Kong/
the PRC

g/ HE

Hong Kong/
the PRC

12,

(d) (Cont'd)

ERETRAMEK
HEREFE
Particulars

of issued

or registered

and paid

up capital*

1008
EREEIET

100 shares of

USS1 each

1,0008
BREBUER
1,000 shares of

51 each

2R
EREAVER
2 shares of

$1 each

2R
SEREEVER
2 shares of

$1 each

INVESTMENT IN SUBSIDIARIES (Cont'd)

BEESL
Percentage of equity
pN: 3] HiE 5k
rA=1 S P N BV N
ERE R BR
Croup’s  Directly  Indirectly TBEY
effective held by the held by the Principal
holding ~ Company ~ Company activities
100 — 100 FERILIER
HERES
Manufacturing
and trading
of oil and
chemical
products
100 — 100 EHEE
Securities
trading
100 — 100 BERE
Property
investment
100 — 100 NERE
Property
investment




12. AHBLAZRE @)

AEEH

Name of company

SBERERLT

King Life Development

Limited

ENERAT

Landcore Limited

ZRARD

oy

Linkcheer Limited

ZEERAFE

Metro Champion

Limited

gL/
Ef 3UE
Place of
incorporation/

operations

8

Hong Kong

EE/ 4@

Hong Kong/
the PRC

P

Hong Kang

T8 /48

Hong Kong/
the PRC

12. INVESTMENT IN SUBSIDIARIES (Cont'd)

(d)y  (Cont'd)

ERTHEME
BRRAFE
Particulars

of issued

or registered
and paid

up capital*

1,0008
SREEIET
1,000 shares of

$1 each

2R
SREEER
2 shares of

$1 each

R
EREEIET
2 shares of

$1 each

2R
EREEIET
2 shares of

$1 each

REBDL

Percentage of equity

rdl
BRE
Group's
effective

holding

100

100

100

B B
BAQR  HEATH
=L &R
Directly  Indirectly
held by the  held by the
Company  Company

— 100

IREB
Principal

aclivities

AHAEEREF
RERERH
Provision of
financing for
other group

companies

NERE

Property

investment

NERE

Praperty

investment

NERE

Property

investment
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12. RHB AT Z2RE @) 12. INVESTMENT IN SUBSIDIARIES (Cont'd)

80

(dy (&)

RAER

Name of company

EREL
ST
Place of
incorporation/

operations

(d)  (Cont'd)

EERTRAMR
BRBRAFFE
Particutars

of issued

or registered
and paid

up capital*

READL

Percentage of equity

A5E -4 Gl
2BE  HELE  MEFAF
HRE 2] BR
Group's Directly  Indirectly TEEH

effective held by the held by the Principal

holding  Company  Company activities

ONFEM Finance Y 1,000 100 100 —  REfREAF

Limited Rz28/ SREEIER RUERERH
Ei

ONFEM Finance British Virgin 1,000 Provision of

Limited Islands/ shares of financing for

Hong Kong US$1 each other group

companies

ONFEM Investments kB 100 100 100 — RERR

Limited Ru2E/ BREBIOER

3

ONFEM Investments British Virgin 100 shares of Investment

Limited Islands/ US$10 each holding
Hong Kong

Pedviking Pty Limited B 2508 100 - 100 NEEE

SREEIRR

Pedviking Pty Limited Australia 250 shares of Property

AST each development

SAMIE EB ®E 1008 51 - 51 BRRERETE

BRAT BEXEE/ EREE1ER REBIBER
Eig/DE

Polycrown Engineering British Virgin 100 shares of Electrical and

(Holdings) Limited Islands/ US$1 each ‘ mechanical

Hong Kong/ engineering

the PRC and contracting

business




12. RMBRARAZKRE @)

AEEH

Name of company

ENERAR

Rich Reward Limited

BEERAT

Tacford Limited

BERNARLF

Tasko Limited

ARERARLT

Tinnex Management

Limited

S/
BEEY
Place of
incorporation/

operations

BED/ B

Samoa/

Norway

&8/ 8

Hong Kong/
the PRC

EB/4E

Hong Kong/
the PRC

35

Hong Kong

12. INVESTMENT IN SUBSIDIARIES (Cont'd)

(d)  (Cont'd)

CRIRERR
BRRAFHE
Particulars

of issued

or registered
and paid

up capital*

18]
HEEIZERL
1 share of

UssT

2R
SREEIET
2 shares of

$1 each

2k
EREEIET
2 shares of

$1 each

2R
SREEIERT
2 shares of

$1 each

kEastt
Percentage of equity
ES 40 BEE B
ZB%  mFLs  HELF
EhRE 2] 522

Group's  Directly  Indirectly TEER

effective held by the held by the Principal

holding  Company ~ Company activities

100 — 100 REER

Investment

holding

100 — 100 NERE

Property

investment

100 — 100 MERE

Property

investment

100 — 100 NEER

Property

management
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12. REIB AT 2R E @) 12. INVESTMENT IN SUBSIDIARIES (Cont'd)
dy (&) (d) (Cont’d)

REBAL
SRITHEMR Percentage of equity
BRRAEF R A& ¢4 &
sme,/ Particulars 2EBR ABAERFE  @ARRF
EENE of issued EhE =2 %A

Place of or registered  Group’s  Directly  Indirectly TEEER

AREW incorporation/ and paid  effective held by the held by the Principal

Name of company operations up capital* holding  Company  Company activities

BRBERRLE £/ hE 2R 100 - 100 NERE
BRERIER
Top Gain Properties Hong Kong/ 2 shares of Property
Limited the PRC $1 each investment
Virtyre Limited BE 28 100 - 100 NERE
EREBIER
Virtyre Limited Hong Kong 2 shares of Property
$10 each investment
Wellstep Management EE 30,000 52 — 52 RERRER
Limited BLEB/ EREEIZR BREZES
5% EMR RERZE
BE
Wellstep Management British Virgin 30,000 Trading, design
Limited tslands/ shares of : and installation
Hong Kong, US$1 each of curtain ;wall
Macau and and aluminium
the PRC window
REFRLT it/ 2R 100 — 100 NERE
BREEER
Weslink Limited Hong Kong/ 2 shares of Property

the PRC 81 each investment




12. RMB AT Z2RE (&)

(dy (&)

B A
3
Place of

NAEHE incorporation/

Name of company operations

ERNERAF b

Wilson Murray Far East Hong Kong
Limited

KBRFEX HE
BXBRAF

Zhuhai {Oriental) Blue The PRC

Horrison Properties

Company Limited**

12. INVESTMENT IN SUBSIDIARIES (Cont'd)

(@) {Cont'd)

READL
cRfTRAME Percentage of equity
HRRARFE L8 -3c] HE B
Particulars ZBR  HMEDXR HWELF

of issued ERE 5 58

orregistered  Group’s  Directly  Indirectly -0 TEEH

and paid  effective held by the held by Principal

up capital* holding ~ Company subsidiaries aclivities

1008 100 — 100 E5HE
EREEI0EL
100 shares of Securities
$10 each trading
44,000,0007 80 — 80 NERR
ARE
Rmb44,000,000 Property

development

* BREEEAN R ZRDERNS
BEBR -BE_EEEF+-AZ
T-REEEREIARE  SHEBL
AMBERTENEERE -

*  KEBRABREXERLTIARTE
BRUZzFHEERENT  KEHY
5 HEZEZLHERL-

© FA > FEBHEZ=HH*TEHBEL
= BRELHBH21,000T (—hARE
438,861,0007T) ° & REI$£1,815,000
JTL(—AANE :312,412,0005T) 2 W
%o

H ARECEEHEH_TTEHE+_H
Z+-BEHBEEREZEREAE
AEgERMER-

* The class of shares held is ordinary unless otherwise stated.
None of the subsidiaries had any loan capital in issue at

any time during the year ended 31 December 2000.

** Zhuhai (Oriental) Blue Horrison Properties Company
Limited is a sino-foreign equity joint venture established
in the PRC with an operating period of 9 years extending
to 2007.

During the year, the Group disposed of three non-principal
subsidiaries at total consideration of approximately
$21,000 (1999: $438,861,000) resulting in a gain of
approximately $1,815,000 (1999: $312,412,000).

The Company has undertaken to provide continuing
support to finance the future operations of all the
subsidiaries that were at net liability position as at 31

December 2000.
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13. kEEEH

13. NON-TRADING SECURITIES

LtHESREE Listed, at carrying value
—&BLW 15,654 24,755 — in Hong Kong
— EBUNHELT 18,519 28,111 — overseas
34,173 52,866
FEHHEFREE@Q 243,600 243,600  Unlisted, at cost (a)
Ao ORERE (121,800) {121,800)  Less: Provision for impairment in value
121,800 121,800
155,973 174,666
EERAESE 2 ABRTE 34,173 52,866  Quoted market value of listed securities

—ZEZZE+ZA=+-8  ~£E
B HCreater
Expressways Limited (TCBREJ) E &
BAEN15.3%(—AARE:
15.3%) * GBRERKBEXHEHEZR
B EEREREZTHAE
244,000,000t R EEELN B
122,000,000 (—AAAE:
122,000,00070) ° RIBFBSFER
R-ZZEZEZEF B+ ZHMAGBREE
EM B A A Greater Beijing First
Expressways Limited ([GBFE]) 3
ZEBRSY  ERACHECGBFEZE
MHER c BHRCBFEACBREZEE
MEBAR  BNAEEEIRELFRE
BHCBREZBRELATFE  BRFRA
TEBHREREELRE -

Beijing Region

As at 31 December 2000, the Group held approximately
15.3 per cent (1999: 15.3 per cent) of the common stock
of Greater Beijing Region Expressways Limited (“GBRE"),
a company incorporated in the British Virgin Islands, with
an original investment cost of approximately $244 million
and a carrying value of approximately $122 million {1999:
$122 million). Pursuant to a winding up order issued by
the High Court of Hong Kong against Greater Beijing First
Expressways Limited (“GBFE”), a key principal subsidiary
of GBRE, on 12 June 2000, all the financial information of
GBFE was withheld by the liquidator. Since GBFE is a key
principal subsidiary of GBRE, the Group was unable to
ascertain the fair value of the Group’s investment in GBRE
and no further provision for investment was made during

the year.



14. HhEE

14. OTHER ASSETS

rEE AR F]
The Group The Company
2000 1999 2000 1999
T Fr T T
$'000 $'000 $'000 $'000
AERES 1,492 1,312 1,492 1,312 Transferrable debentures
R 345 345 — —  Others
1,837 1,657 1,492 1,312
15. 78 15. INVENTORIES

HEREZ(a) Manufacturing and trading (a)
E# 9,052 10,400 Raw materials
EHE 172 17 Work in progress
R 14,181 9,728 Finished goods
ER% — 17 Spare parts
23,405 20,162
B REFEREE (934) (587)  Less: Provision for inventory obsolescence
22,471 19,575
URFAREBRES 167,055 126,562 Properties under development - located in the
P (b) PRC (b)
URBNzSEME 6,986 8,174  Properties held for sale - located in Austraila
URFRFEL 3,500 —  Land held for sale - located in the PRC
200,012 154,311
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15. & @#\) 15.

(a) BTHEECHAERTEIIVBEERZ (@
W (RHEE21%27) °

(b) FEHER-—FHWBZBRFTYEH b
BE#%167,055,000C (— A ANF
126,562,0007t) - MM BEHGETE
BR—FREE -

16. EWBRREHMEWRE 16.

rEHE

The Group

2000
T
$:000

1999
T
$°000

INVENTORIES (Cont'd)

Certain inventories are held under trust receipt bank loans

(Notes 21 and 27).

The amount of properties under development expected to
be recovered after more than one year is approximately
$167,055,000 (1999: $126,562,000). All of the other

inventories are expected to be recovered within one year.

TRADE AND OTHER RECEIVABLES

F N
The Company

2000
Fr
$'000

1999
T
$000

BIREN Trade and contract

W FE @) 154,230 276,367 — 457 receivables, net (a)
EWERES 20,042 20,246 — —  Retention receivable
e 1,861 11,918 — 23 Deposits
HAib W ER TN (b) 27,200 40,525 20,378 20,351 Sundry debtors (b)
AN RE 42,797 25,379 117 104  Prepayments
1R EETR — 8,814 — —  Insurance claim
Ht 6,268 5,397 2,136 3,276 Others

252,398 388,646 22,631 24,211




16. BEWERRHEMEWRE (® 16. TRADE AND OTHER RECEIVABLES (Cont'd)

(a)

BZRENBUERZHRB DM (a)  An aging analysis of trade and contract receivables is set

T at below:

FEE

The Group

2000 1999
T T
$'000 $'000

0Z308 31,644 48,104 0 - 30 days

312608 11,565 75,138 31 - 60 days

61E90H 26,717 21,549 61 - 90 days

908 Bl 115,689 170,949  Over 90 days

185,615 315,740
O REERRE (31,385) (39,373)  Less: Provision for bad and doubtful debts
154,230 276,367
FEBRGTFTEFZEFEN-—RTHEE The normal credit period granted by the Group is from 30
BEBHEIT30HE60R - to 60 days from the date of invoice.

(b) HBRERIENIEBE2E= (b)  Sunday debtors represent amounts advanced to unrelated
FHZ2BH  BER2RDERE - & third parties which are unsecured, bearing interest at
PM¥EENRTEFNE  LER—F commercial lending rates and repayable within one year.
REE -
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17. BEEH

17. CONSTRUCTION CONTRACTS

P 7 8 45 338 R R A 7 EL R A8 2R

Cost plus attributable profit less allowances for

2 EETERE 1,258,998 2,023,781 foreseeable losses

B OUWREWIRERES (1,175,434)  (2,133,491)  Less: Progress billings received and receivabie
83,564 (109,710)

Bl Representing:

BREFZEHNIREEE 121,887 29,679  Gross amounts due from customers for contract work

ENEPZEHNIREY (38,323) (139,389)  Gross amounts due to customers for contract work
83,564 (109,710)

18. EE®ES 18. TRADING SECURITIES

EBIMRSFCEEE 3,286 4,084  Listed in Hong Kong, at carrying value

FEBLTHRSZEREE 15,564 —  Unlisted in Hong Kong, at carrying value
18,850 4,084

R tEEsORmE 3,286 4,084  Quoted market value of listed securities




19. RERRTER

r&EE
The Group
2000 1999
T Fr
$:000 $'000

HROTER 329,322 386,653
FEBES 35,529 146,250

19. CASH AND BANK DEPOSITS

A

The Company

2000 1999
T FTr
$'000 $7000

325,706 383,835 Deposits with banks
673 103,602 Cash on hand

364,851 532,903

326,379 487,437

20. BERRARAEGBEMNRKRA

FEE
The Group
2000 1999

Fr T
$'000 $'000

20. TRADE AND OTHER PAYABLES

KAFE
The Company
2000 1999
Fr Fr
$'000 $°000

EERANEAER @A) 128,071 97,784 190 418  Trade and contract payables (a)
ERAERE — 3,515 — —  Bills payable
BT L AR () 37,192 37,192 — —  Land cost payable (b)
BENEERAR 19,119 1,082 — — Payable for construction costs
BB A 31,306 38,594 833 3,708 Accruals
cWiEeRs 1,242 4,518 — —  Rental deposits received
BE 9,538 16,540 3,028 4,558  Provisions
Hith 3,097 12,394 — —  Others

229,565 211,619 4,051 8,684
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20. BHBRRRHEMESKE 20. TRADE AND OTHER PAYABLES (Cont'd)
(a) BRIRANEMSERZERBRAIMM (@)  Anaging analysis of trade and contract payables is set out
T below:

EM

The Group

2000 1999
Fr Tr
$'000 $'000

0E308 68,146 28,440  0-30 days

31E60H 15,261 14,893 31 - 60 days

61£908 5,544 17,516 61 - 90 days

90HHE 39,120 36,935 Over 90 days
128,071 97,784

by EBNLTHEREETEXRESEETY (b Land cost pavable of approximately RMB39,450,000

¥ RMEN39,450,000T AR (equivalent to approximately $37,192,000) (1999: RMB
(HBEM37,192,000) (AN 39,450,000) represents outstanding land premium in
F 139,450,000 ARY) - &8 respect of the properties under development in Zhuhai,

TEER ELFHRELHEES - the PRC. The amount is unsecured and payable to the

Zhuhai Land Administrative Bureau.



21. BEH{EE 21. SHORT-TERM BORROWINGS

RITEX 32,560 20,301 Bank overdrafts

ERWBRITER 15,078 —  Trust receipt bank loans
BEBRTER 65,098 47,769 Secured bank loan
ROKTERZNER®D 76,993 53,420  Current portion of long-term bank loans

189,729 121,490




BB R MR NOTES TO THE FINANCIAL STATEMENTS

22. EHiB & 22. LONG-TERM BORROWINGS

REE

The Group

2000 1999
T T
$'000 $'000

BHEBHRTER Secured bank loans
BER—FREE 76,993 53,420 Repayable within one year
BRZIZELFARER 38,229 91,648 Repayable in second to fifth years
115,222 145,068
B AR-EREELIME Less: Amounts repayable within one year included
REBEEHE (76,993) (53,420) under current liabilities
38,229 91,648
HBERER Other unsecured loans (a)
AR_EAFEREE 41 — Repayable in the second to fifth years
AROFHRER 1,680 1,680 Repayable beyond five years
1,721 1,680
BMERYIER Obligations under finance leases
AR—FREE 83 — Repayable within one year
BAR-_ZEEFREE 142 80 Repayable in the second to fifth years
225 80
W AR—FREBIIE Less: Amounts repayable within one year included
RBEBHHE (83) — under current liabilities
142 80
40,092 93,408

(a) HMBEERAERBLEREMELHZ (@  Other unsecured loans represent loans from minority
BEFRA2E  BBER—FREE shareholders and they are unsecured, non-interest bearing

ZER - and will not be repayable within one year.



23, IEEHIE
) FRECHEZLEHHTOT

23. DEFERRED TAXATION

(a)  Movements of deferred taxation during the year were as

follows:

FH -
BRERRER —
BRAMEWELQH —

(3,579)  Beginning of year
(6,298)  Transfer to income statement

9,877  Through disposal of subsidiaries

(b) UEBETUBERFLHBHEZELHE
EEWOT

(b)  Potential deferred taxation asset for which no provision

has been made in the financial statements comprise:

hETE R (225) —  Accelerated depreciation allowances
BIBER (18,624) (22,411)  Tax losses
Rt (60) —  Others

(18,909) (22,411)

HRAESELERBEERREEENARR
HRER  BURSEEFELESAUNEK
BE o

The above net deferred taxation assets have not been recognised
in the financial statements as it is not certain that the assets can

be realisable in the foreseeable future.
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24. B

BR#
No. of
shares

F IR
('000)

24. SHARE CAPITAL

R &
£} No. of

Amount shares Amount
i FB  Fx
($'000) ('000) ($'000)

EE Authorised:
SREEITEER 2,000,000 200,000 2,000,000 200,000  Ordinary shares of $0.1 each
SBRITRER Issued and fully paid:
EREEBEIAEER 772,182 77,218 772,182 77,218  Ordinary shares of $0.1 each

~ANRZFEABEZ+H  FRFARKBES
AEBITHRTEMR ZBR BB (T3
Bl - REBZFE BEESUZEARAERFEL
EETBHAERSRETHEMABRE TR
BAHABZELRQRITHEZEHTIRAE
10%2ADE R - ZTEHBEREHE
SR - RAFEGEBREL Y
BITHE - MEALAR-EZFFET-/A=
—REBBRTEZBERE -

On 30 September 1993, the shareholders of the Company
approved a share option scheme for the Group’s executives (the
“Scheme”). Under the Scheme, the Directors have the authority
at their discretion to invite executives and senior staff of the
Group to take up options to subscribe shares in the Company
which, in aggregate, may not exceed 10% of the issued capital
of the Company from time to time. The Scheme will last for 10
years from the date of approval. During the year, there was no
grant or no exercise of options and the Company had no

outstanding options as at 31 December 2000.



25. &1E
(a) T&EE
AEEHEZSHIFOT

R—AhhE-B-8
At 1 January 1999

BESNIBLANBRRNEL 2ERAEH

Exchange differences on translation of the
financial statements of overseas subsidiaries

LENBLARLZEE

Goodwill arising from acquisition of a subsidiary

HENBRILRZEE

Goodwill released on disposals of subsidiaries

BRRIER

Transfer to retained earnings

FEERS2EMERE

Deficit on revaluation of non-trading securities

RABSEEIRER

Transfer of impairment loss to statement income

AEERA

Profit for the year

R (RiiEe

Dividends (See Note 8)

Ry EE

Share

premium
Fr
$'000

409,738

25. RESERVES

(a) The Group

Movements in the reserves during the year were as follows:

24ER
Contributed
surplus

T
$'000

518,708

(874)
19,611

(11,816)

(92,662)

ax
Aol
Capital
redemption
reserve
Fr
$'000

769

RE
EfhfRE
Investment
revaluation
reserve
Fi
$'000

(134,237)

(102,084)

236,321

RERN
Retained
earnings

T
$'000

50,398

25,833

(7,722)

845,376

19,611

(102,084)
236,321
25,833

(100,384)

R~AAAE+=ZA=+-8
At 31 December 1999

409,738

432,967

769

80,293

923,767

R-ZZE2F-F-A

At1 January 2000

REBAMELANBERFELZERES

Exchange differences on translation of
financial statements of overseas subsidiaries

FEERSCELHE

Deficit on revaluation of non-trading securities

REEHBLARTHHHEZEE

Goodwill released on disposal of subsidiaries

HBRASERRERENEL

Realisation of contributed surplus on liguidation
of a subsidiary

HBLAEERERATNELHE

Realisation of cumulative translation reserve on
liquidation of a subsidiary

AFEEF

Profit for the year

409,738

432,967

(5%

28

(1,847)

769

(18,693

80,293

921

(144)

11,525

923,767

862
(18,693)

28

(1,847)

(144}

11,525

RIBEEZE+ZA=1-8
At 31 December 2000

409,738

431,089

769

(18,693)

92,595

915,498
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25. @&HE @
(b)y EDF
AEEHEBEZRBHNROT

R-—ANhE—-—EFE—B

25. RESERVES (Cont'd)

(b)

The Company

Movements in the reserves during the year were as follows:

B A2 R
Share
premium
Fr
$'000

BEXEQ@RAE

B AR Capital

Contributed  redemption
surplus reserve
Ft T

$'000 $'000

RERF
Retained
earnings

Fi
$'000

At 1 January 1999 409,738 667,882 769 913,559 1,991,948
KEFEE

Loss for the year — — — (807,271) (807,271)
BE

Dividends — (92,662) — (7,722) (100,384)
R—hAhE+=BR=+-—8

At 31 December 1999 409,738 575,220 769 98,566 1,084,293
RZBZEEF-A—H8

At 1 January 2000 409,738 575,220 769 98,566 1,084,293
TEEEIR

Loss for the year — — — (119,899) (119,899)
R-_ZBEZF+-_A=1+—8

At 31 December 2000 409,738 575,220 769 (21,333) 964,394




25.

()

(d)

@& @

ERARBTEELALIANKE
ONFEM Investment Limited g 3 2 2
FEESHAAARE-ALAL—F+
—A+tABZROBRBABERITHR
ZROMEERE -

RESFEQARERE  BRERT
2R TRE  BETHIERTAE
THERIKEREADIREZR
B OEERARBIARFELHDIRE
REXNIHERESR  WNFLTNEE
ZHRREBEEIRERE CRITR
FRROEERZAEM -

FRARR=BEEEE+=AZ+—-H
AHIRTFRREZHBEHEAL S
554,656,000 (—AARF
674,555,0007T) °

25.

(c)

(d)

RESERVES (Cont'd)

Contributed surplus mainly represents the excess of the
fair value of shares in ONFEM Investments Limited,
acquired by the Company over the nominal value of the
new shares of the Company issued pursuant to the Share

Exchange Agreement dated 19 November 1991.

Under the Companies Act of Bermuda, contributed surplus
is distributable to shareholders, subject to the condition
that the Company cannot declare or pay a dividend, or
make a distribution out of contribution surplus if (i) it is,
or would after the payment be, unable to pay its liabilities
as they become due, or (ii) the realisable value of its assets
would thereby be less than the aggregate of its liabilities

and issued share capital and share premium account.

At 31 December 2000, the aggregate amount of reserves
available for distribution to shareholders of the Company

was approximately $554,656,000 (1999: $674,555,000).
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26 mEBEERERMT 26. NOTES TO THE CONSOLIDATED CASH
) BBEABAECEEBES (F FLOW STATEMENT
H)RABREZHE (@) Reconciliation of profit before tax to net cash

(outflow) inflow from operating activities

BB AR F 8,305 102,035  Profit before tax
FE WA (34,822) (26,727)  Interest income
HEXE 14,505 44,032 Interest expense
HERBLAR WS 26(h) (1,815) {312,412)  Gain on disposal of subsidiaries
FHEREREWA (729) (885)  Dividend income from listed investmenis
BREERELERBH Amortisation of intangible assets and deferred
— 15,363 expenses
HEEFEEZER - 1,017 Loss on disposal of intangible assets
e 7,248 29,452  Depreciation
ME - BERRENESR 3,069 —  Impairment loss of properties, plant and equipment
HEVHE BERREZER 152 1,457  Loss on disposal of property, plant and equipment
BREYESHIEE (31,300) {10,700)  Gain on revaluation of investment properties
CERIRRERSE — 3,120 Provision for impairment in construction in
progress
EERXEERE Provision for impairment in value of non-trading
— 236,321 securities
HiEEE N (180) —  Increase in other assets
MEFEEE 347 587  Provision for inventory obsolescence
FETHABRRERE Provision for net realisable value of land held for
1,000 — sale
RERBE 5,205 35,720  Provision for bad and doubtful debts
EEERSEEECAERE 24) (1,974)  Unrealised gain on revaluation of trading
e s securities
EFEEISELEZRERER 822 —  Unrealised loss on revaluation of trading securities
FE®EM (41,937) (112,988) Increase in inventories
Fgﬁ/EWEFﬁf N e Decrease (Increase) in net loan/amount due to
EXRFIEFHEED (BN 1,549 (28,602) intermediate holding company
B EAEEHEBEATZ Decrease in net amounts due from/to fellow
FIEEEED 333 24,131 subsidiaries
BURALEBRRZ Increase in net amount due from minority
FRIEFER LM (10,021) — shareholders
FEURBR 3R I K b FE W 708 Decrease (Increase) in trade and other
A (B M) 130,242 (85,716) receivables
Bl ENEFSHNIR Increase in net amounts due from/to customers
FOIE B R A0 (193,274) — for contract work
E?ﬁ#ﬁ#fmﬂﬂ (54,776) (39,507) Increase in pledged deposits
FEAT BRRA R HL 1o BB {3 FRIR 42 0 20,727 273,720  Increase in trade and other payables
HE &N 2,398 —  Increase in other liabilities
EHRE an (3,444)  Exchange adjustments

BEERES GRE) RABE (172,987) 144,000  Net cash (outflow) inflow from operating activities




26. e BHERERMT @ 26. NOTES TO THE CONSOLIDATED CASH

by HEHEBLQR FLOW STATEMENT (Cont'd)

(b) Disposal of subsidiaries

Mia Fr
Notes $'000

ERESRE 21 438,861  Cash consideration received

BEnH — 1,346 Cash distribution

HEBHER — (4,846)  Less: Expenses incurred

SRS R EBE 26(c) 21 435,361  Net cash consideration received

W BHZRER Less: Net assets disposed of
NE- - BERRS 120 288,919 Property, plant and equipment
HEIR — 118,516 Construction in progress
Btk mHEE — 230,994 Other non-current assets
7= — 191,803 inventories
BUWERARABEKRRRIE 801 181,211 Trade and other receivables
BeERBITER 2,195 12,820 Cash and bank deposits
B RN RAEMENTRIE (2,781) (353,085) Trade and other payables
RUIEH — (381,883) Long-term borrowings
EEFIE — (9,877) Deferred taxation

335 279,418

o D BRRER 166 176,320  Add: Minority interests
GeEEzEE (28) (19,611) Goodwill arising on consolidation
ERBE — (240) Exchange adjustments
BIRBYREH 1,847 — Realisation of contributed surplus
ZIMBTEARE 144 — Realisation of cumulative translation reserve

2,129 156,469

HERBAG YR  26(a) 1,815 312,412 Gain on disposal of subsidiaries
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26, MEHERERWT @) 26. NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT (Cont'd)

(c) ERLEHBLATRZREERS
ZEEH (RE) FABEIN (c) Analysis of net (outflow) inflow of cash and cash

equivalents in respect of the disposal of subsidiaries

EWREAERH 26(b) 21 435,367  Net cash consideration received
HEFREBZRER Cash and cash equivalents
BeZ%ERE (2,195) (12,820) disposed
(2,174) 422,541




26, ZEBEREBXRMZT (@ 26. NOTES TO THE CONSOLIDATED CASH
& FAREDE S5 FLOW STATEMENT (Cont'd)

(d) Analysis of changes in financing during the year

EHRER
B8 (FEE
RITEX
RisFEWIE

RITER
Short-term
and

long-term

B borrowings
(BfEEE) (excluding

Share bank
capital overdrafts DPHRR
(including  and trust TIIRHE &% g
share receipt Convertible ~ Minority
premium) bank loans) bonds . interests
T Fr Fr Fr
$'000 $'000 $’000 <+ $'000
R—hhAnE—-8B—A8 486,956 751,382 23,161 173,812 At 1 January 1999
BEESEEH —  (184,295) — —  Net repayment of borrowings
HEEE — 9,393 — —  New borrowings
BEABRES Redemption of convertible
— — (23,161) — bonds
D BIRR RAE AL F Share of profit by minority
— — — 43,721 shareholders
ENPERERE Dividends paid to minority
- — — (2,582) shareholders
LPEBRRRAER Capital contribution from a
— — — 24,198 minority shareholder
HEMBERARAMSIBZ Decrease arising from
BE —  (3871,883) —  (176,320) disposal of subsidiaries
ERRE — — — 9 Exchange adjustments
R-—NWAhETZA=+—8 486,956 194,597 — 62,838 At 31 December 1999
R-ZFEE-~-H—H 486,956 194,597 — 62,838 At 1 January 2000
BEEERH —  (77,420) — —  Net repayment of barrowings
KHEER — 65,089 — —  New borrowings
LEBRREGEEE Share of loss by minority
— — — (5,611) shareholders
LEBRRRAER Capital contribution from a
— — — 1,623 minority shareholder
HEMBAFMmIBZ Decrease arising from disposal
IR — — — (166) of subsidiaries
REZBERERE+ZA=Z+—H 486,956 182,266 — 58,684 At 31 December 2000
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. GEHERERWE @
(e) BE2RBLEZEEE

26. NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT (Cont'd)

(e) Cash and cash equivalents

BeRBITER 364,851 532,903  Cash and bank deposits

RITEX (32,560) (20,301)  Bank overdrafts

FEWIEERTER (15,078) —  Trust receipt bank foans
317,213 512,602

27. RITEE 27. BANKING FACILITIES

RIEEEFT_A=T—BHZRITEES
H#375,563,000t ' MEEZXBHEES
Bl# 551,967,000 - REZEREE

a) AEERARESHEIN118,516,0007T
(—hHARE :63,740,000) R
89,019,000 (— A LE :
54,348,0007) 2 EHFH °

(hy BREBEHL273,773,000 (—hAI
JLE 1 243,155,0007T) 2 EFREY
2 1HRESF-

(c) ETERESWZEEE-

() AEBEUEREEEREHEREE
FEH

(e) ARDBAEZLAER-

Aggregate banking facilities as at 31 December 2000 were
approximately $375,563,000, of which the unused facilities as
at the same date amounted to approximately $51,967,000.

Securities for the facilities include:

(a) Fixed deposits of the Group of approximately
$118,516,000 (1999: $63,740,000) and of the Company
of approximately $89,019,000 (1999: $54,348,000).

(b)  Certain investment properties and land and buildings with
an aggregate carrying amount of approximately

$273,773,000 (1999: $243,155,000).
{c)  Progress billing of certain construction contracts.

(d)  Certain of the Group's inventories held under trust receipts

loan arrangements; and

(e)  Corporate guarantee given by the Company.



28. FiE

{a) NIEEEF+R=+-BIEERE
REBEZAESELRRENT

28.

COMMITMENTS

Capital commitments outstanding at 31 December 2000

not provided for in the accounts were as follows:

EHERRITH
BREETER 2,680
Bk B D B E 4,902
BRTYE 52,868

Authorised and contracted for
32,939 Purchase of fixed assets
16,187 Capital contribution in a subsidiary

— Properties under development

60,450

49,126

by RZBEBEF+-AZT-EXEE
REASYERTTRARELAN AR
THEEFRLEARZEEENEARED
T :

At 31 December 2000, the Group had commitments under
operating leases to make payments in the next year in
respect of rented premises under non-cancellable operating

leases as follows:

BAEHA -
—FR 1,542
—F#EAFR 2,528
BEF#k 439

Leases expiring:
1,817 Within 1 year
2,555 After 1 year but within 5 years

— After 5 years

4,509

4,372
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29, BR&FHE

FEEAETFEEXRCEE (EE]) Bl
—EERHRERETE - AEEANESR
A#sniehit8lz8 AR - MHERS
MAXEEZBEFBERBI0F AR
EARSBSARETZBETEREHA
B ifWEmAAREE s AR RER2E
F RAMTEREEHERZ10%E% o A
M AEREeLEIXR(ERsEBIE
RDARZEETREARBBSERES
FHERERDEHRAE o

EEBEAR-EETEFT SR —HELR
FELRSHE (—EHBLERTAETER
EHEANTH R BRZWELIRESR
ERBEHELOBET R ZRESRRESR
HES5%ARMEHER -FEEMBATR
EEZHRLBIIREA 1,000 - BB
HECHMUREBENE - ARZEMR
HoBEXWBLAREER-FTTEF+

ZAEHE-IRHER -

29. PENSION SCHEME

Defined contribution pension schemes were provided to certain
eligible employees (the “Employees”) employed by the Group.
The Group was required to make monthly contributions to the
scheme at 5% of the Employees’ monthly salary. Employees
under the defined contribution schemes were entitled to 100%
of the employer’s contribution and the accrued interest upon
retirement or leaving the Group after completing 10 years of
service from the date of joining the Group, or at a scale of
between 10% and 95% after completing 2 to 9 years of service
from the date of joining the Group. However, employees
seconded from the previous State Nonferrous Metals Industry
Administration (“SNMIA") were entitled to 100% of the
employer’s contribution and the accrued interest upon retirement

or at any time leaving the Group.

With the introduction of the Mandatory Provident Scheme, a
defined contribution scheme managed by an independent trustee,
by the Hong Kong Government on 1 December 2000, each of
the Hong Kong subsidiaries and their employees make monthly
contributions to the scheme at 5% of the employees’ cash income
as defined under the Mandatory Provident Fund legislation.
Contributions of both the Hong Kong subsidiaries and their
employees are subject to maximum of HK$1,000 per month and
thereafter contributions are voluntary and are not subject to any
limitation. The Hong Kong subsidiaries and their employees

made their first contributions in December 2000.



. BRARERE @
BERFRBEMNRBERUZHRZBES -

29. PENSION SCHEME (Cont'd)

The aggregate employer’s contributions, net of forfeited

contributions, amounted to:

BEHm 1,826

o RBEREE

HE 2R RHEE (487)

5,591  Employer’s contribution

Less: Forfeited contributions utilised to offset

(1,023) employer’s contribution

1,339

4,568

R-ZZEZFF+-A=+-8 EEEN2
FERHDAREFEM IR ZHEOS
79,0007t (— AR NE 1 43,0007L) - A A
EHRTEEBERAZHE -

TEEBAETEEEYUERERARE &
BERATEBFSED 2BV EERAEIR
AXF - ERAT 2 BRAREDIREZTEZ
REFEEZEBONGE - FEERRT
EESCEEF10%MZRTEMEHAR - E
BoHRBAREFHS% -

As at 31 December 2000, the amount of forfeited contributions
arising from employees leaving the scheme before becoming
fully vested and which was available to reduce the contributions
payable by the Group in the future was approximately $79,000
(1999: $43,000).

All the PRC employees of the Group are entitled to a monthly
pension payable by an independently managed retirement plan
sponsored by the government. The individual pension is
calculated according to the applicable formula specified in the
insurance policies of the plan. The Group is required to
contribute to the plan at a rate of 10% of basic salary of the PRC
employees in addition to the 5% of the basic salary contributed

by the employees.
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30. AABE 30. CONTINGENT LIABILITIES

R-ZBZBZFFTZF=+-BAHFEZHAE  At371 December 2000, there were contingent liabilities in respect
"BAT - of the following:

(a) FAEENBELSNBEXTMEEEEN (@ Cuarantees given to emplovers of construction contracts
EEX/EL 2ERLS5,205,0007 (— by the Group in respect of obligations arising from the
FANE @ 84,325,0005T) construction contracts amounting to approximately

b) FARRETHEADFBRIEE $85,205,000 (1999: $84,325,000).

MERITIEE 2 BR4220,723,000 (b) Guarantees given to banks by the Company in respect of

FT(—RANE © 348,000,0007T) banking facilities extended to certain subsidiaries
amounting to approximately $220,723,000 (1999:
$348,000,000).
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31. BEALXS
HEA—FITEERMEEHS ~FRRS
—FEHEMBREERERHRATEERSE
Eh AMEFARZMARFHITEEK
FEN ASEFHREREEE-

(a) ZAEBHEBEATZEAXRSZMNT :

31. RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operating decisions. Parties are also considered to be related
if they are subject to common control or common significant

influence.

(@)  The Group had the following material transactions with

related parties:

@ T3 AR W EZ 2 WA

— BREZERART 2,936

—ERHBELQG _—
BISEN: 1PNk : —
BRZER LR

THER 1,756
BIRANBATIWRzES

REBERA 836
EEERERABDTHER

3,830

@4 B R R AT

EEB 977

Interest income received from
1,030 — intermediate holding company
1,352 — a fellow subsidiary
26,006  Purchase from fellow subsidiaries
Reimbursement of administrative costs from
— intermediate holding company
Rental and management fee income received
600 from a fellow subsidiary
Sharing of administrative costs of intermediate
4,419 holding company
Management fee paid to a minority

— shareholder
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31.

BEALIXRS @

ESRE MELAEBEATZRZTR
—REERRITE  LEAEEEIER—K
HEBEBRPET -

(b)

~EE
BEATHERREZEZIAOT :

() BEEZRACFERZERAE
BiE REREEFEGE X
AR-EE-FHEA=Z+-HE

Eo

EERERAARRAMBLAEZ
HisE R BEIEH - 7348 B
EEEEXRB -

AN
BEATERBRBZERDT ¢

() BMEAIRNR‘ZERATIER
REBEMERERENE c ZAF
EREFSZEME L ST BN
HFOURAMAERBR (R
12) o

EEERAARBAMERRZ
BRBEBER  FFE BEE

jem xh

FEERE -

{if)

~

NRIEAGHEW_TTEELC
+t-HHREERHCRENE
DERBREERHAER -

x
A

31.

RELATED PARTY TRANSACTIONS (Cont'd)

The Directors consider that all of the above transactions with

related parties were carried out on normal commercial terms

and in the ordinary and normal course of business of the Group.

(b)

The Group

The terms of the balances with related parties are as

follows:

The loan to intermediate holding company is
unsecured, bearing interest at commercial lending

rates and repayable on 31 May 2001.

Other balances with the intermediate holding
company and fellow subsidiaries are unsecured,
non-interest bearing and have no fixed repayment

terms.

The Company

The terms of the balances with related parties are as

follows:

(i)

(ii)

Loans to subsidiaries are unsecured and bear interest
at commercial lending rates. The Company has
agreed not to demand repayment from those
subsidiaries until they are financially capable of

doing so (see Note 12).

Balances with the intermediate holding company
and fellow subsidiaries are unsecured, non-interest

bearing and have no fixed repayment terms.

The Company has undertaken to provide continuing

support to finance the future operations of all the

subsidiaries that were at net liability portion as at 31

December 2000.



32. RRERLAF

EERR NISERE+ZR=+-H-
BERERQCABEERHSAMALZ
China Nonferrous Metals Holdings (Cook
Islands) Limited e Z AR ZBREHAER
ERtBIXR (EEEEBRERTENS
BEEEMITENBAEHR ES - RETEE
RRBEEEEEEN BB +H
BHi<BH EBREEBEIXREPESR
EEBITXEABRETOREBE  mEEM
BRERHEERZE  EEBEERER -

33. kEBEEE

BE-NMAAFE+ZAZ+-—HLEEEZH
BER UML) YFHREERRAEEAR
28 EHISESHIN-_ZETSEFRA+
CHZBREHERUBBRRETEREZ
BR-

32. ULTIMATE HOLDINGS COMPANY

The Directors consider the ultimate holding company at 31
December 2000 to be China Nonferrous Metals Holdings (Cook
Islands) Limited, a company incorporated in the Cook Islands,
which is ultimately held by the previous SNMIA, a government
institution responsible for the regulation and administration of
the nonferrous industry in the PRC. Pursuant to a notice
promulgated by the State Economic and Trade Commission of
the PRC on 19 February 2007, SNMIA was removed in the course
of restructure of the non-ferrous metals industry in the PRC and
the restructuring has not yet completed up to the date of the

approval of the financial statements.

33. COMPARATIVE FIGURES

The financial statements as at and for the year ended 31
December 1999, which are presented for comparative purposes,
were audited and reported on by certified public accountants
other than Arthur Andersen & Co whose report dated 12 May

2000 expressed an unqualified opinion on those statements.
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E B Y % | GROUP PROPERTIES

1. BEFEREREZTENE 1.  MAJOR PROPERTIES HELD FOR
INVESTMENT

AR . mEs

Location Existing use Lease term

EETBERMIRRAEERE GES =H
i E% 100558 Commercial Long

ONFEM Tower, 29 Wyndham Street, Central,
Hong Kong
Inland Lot No. 1005

TE LSRR EEREHRIENBMBARBE TF= =
Flat A and B on Level 8 of Yi Cui Court, Residential Long
Crest Villa, Zhang Yang Road,
Pu Dong, Shanghai, the PRC

2, TESEYX¥ 2. MAJOR PROPERTY HELD FOR SALE

HEEBR REHE
(F7K) HyRE

it 2 RBERZE Gross floor area The Group’s

Location Existing use (square metre) interest

Penthouse 801, 802 and 803, e 353 100%
10 Freeman Road, Chatswood, Residential

Sydney, Australia




3. XERETYXE

b2

Location

HEEREKREN
ENEEKESH
EENRRR

At the junction of
Haijing Road and
Haizhou Road, Jida,
Xiangzhou District, Zhuhai,
Guangdong Province,

the PRC

iE TR ER

Stage of

completion

E#®T
WETE

Foundation
works in

progress

3. MAJOR PROPERTY UNDER DEVELOPMENT

THER A
Expected
completion

date

—EE-ENA
(5—H)

September 2002
(Phase 1)

BERZ
Intended

use

EEREHE

Residential
and

commercial

bBEES
BREEEE
(F7K)

Site area/ gross
floor area

(square metre)

16,454/
84,990

LR
The
Group's

interest

80%




EFEMBHRE

FIVE YEAR FINANCIAL SUMMARY

31.12.2000
T

31.12.1999
FTx

$'000 $°000

31.12.1998 31.12.1997 31.12.1996

Tr
$000

Fr
$000

Fr
$000

B 470,641 1,130,877 1,630,889 1,836,468 3,857,338  Turnover
megaR (B8 22,810 146,067  (128992) 208,417 305323  Proft (loss) from operations
B3 A AN (14,505)  (44,032)  (70074)  (99,918) (160,813) Finance costs
DIGHERT Share of profit {loss) of associated

BF (BR) - — - 4,738 (15,416) companies
B AR F (8518) 8,305 102,035  (199,066) 113,237 129,094  Profit (loss) before taxation
HRE (2,391)  (32,481)  (34,416)  (32,245)  (25,392) Taxation
LB ERER 5611 (43,721)  (32,823)  (24,696)  (39,549)  Minority Interests
IREES Profit {loss) attributable to

A (E18) 11,525 25,833 (266,305) 56,296 64,133 shareholders
HEERBE Assets and liabilities
FRBEE 483,099 477,199 1,132,574 1,433,338 1,398,320  Non-current assets
B AR - - — — 541,441 Interest in associated compainies
REREFHE 610,791 680,032 700,900 686,693 778,876  Net current assets
BEEAHEH

REBEE 1,093,890 1,157,231 1,833,474 2,120,031 2,718,637  Total assets less current liabilities
FRBESE (42,490)  (93,408) (713,907) (782,677) (899,233) Non-current liabilities
ARRES — —  (23,161)  (23,167) (211,075)  Convertible bonds
LERRER (58,684)  (62,838) (173,812) (136,008) (669,168) Minarity Interests

992,716 1,000,985 922,594 1,178,179 939,161
B AR 77,218 77,218 77,218 77,745 28,692 Share capital
"B 915,498 923,767 845,376 1,100,434 910,469  Reserves
992,716 1,000,985 922,594 1,178,179 939,161




